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1. DISCLAIMER

1.1

This Disclosure Document ("Docurrent”) has biesn prepared in
accordancs with the SEB| (Porttalio Manage:s) E‘-egﬂhmns, 20208

amended from fime to tme and has been filed with SEBI This
Document has nesther heen-aparoved nar msappr-ﬂm'eﬁ by SEAI
fiar has SEBI certified the accuracy or adequacy of the contents of
the Documient.

1.2,

Thijs Document i for infermation only and should not be construed

a5 ¢n offer or solicitation of an offer far managing the portfolioof amy
client, It daes nol have regard to ﬁDE'I:If!C investrent - nb;e:we&
financial stuation and the pam-mlar rigeds of any specific person
whia miay receive this Dacument.

2, DEFINITIONS

o

In this Document, the following words and expressions shall have

thie mearing ape:lﬁed hereln, urjess tha contestotherwise requmes

Terms

Meaning ]

Direct Option

-Refers tor an option provided s clisnts tobe

or-bioarded directly with the Portfolic Manager
withiout intermediation of persons engaged in

“distribution services

Discretionary
Services

The portiolio manag.ement services rendered to
thie Client, by'the Portfollo Manager on thie terms
ard conditiont containedin the Agresmant with
respect to the Portfolio (intluding the Portfalio

-znd Funds) of the Client, where the Fortfalio

Manager exercises its sole and absolute discretion
with ra 5pect o |weshﬂents or: marsag;ement of
thizfssets of the Client, in such manner as the:

Portiolio Manager may deess fit:

Documant

This dlselasuse document ssusd by the Partfolic
pdanager for affering Portfolla Management
services, prepared in terms of Regulation 22
afd Schedule Y of the SEBI (Portfslic Managers)
Regulations, 2020 snd 35 updated from time 16
Hrme pursuant to the Regulabions.

Act

The Securities and Exchange Board of Indla, Act,
12593 (15 of 1991), &5 amended from time to time,

Agréament

The agresment as execiited between the Portfolio
tanager and its Clierits for Portfolio Managerment
Services (Discretionary and/or Non-Discreticrary)
in:terms of Reguiation 22 Schedule IV of the
Fegufations for contents of agreement betwesn
the Partfolio Mariager and the cheat,

) the Portfolic and /or (i) the Funds.

Cash Account

The aceount in which the funds handed gver

ty the Elient shall bie hald by the Portiolio
Marnager on behalf of the Client, including 2hy
bank account opened, maintained and apera:ed
by the-Portiolio hanager in the name af the
Chentsora pm{ artoiunt in the name of the
Fortfolic Manager for the ourpose of the-portolio:
ranagement services 1o be provided by the
Porrfolio Maﬂagﬁer

Funds

The amiounts placed by the Client with the
Partfolio Manager and any accretions thersta,

investment
Advisory Services

The partfodio management services rendered o
the Ciient, by the Portfolia Manager on the terms:
and contitions contained in the Agreemaent,
w}mtn.-h\r the Fartfolio Marnager shall provide.
investmant advice Lo the Client based on market
resarch and the Client’s requirements,,

Non-discretionary

The portialia management services rendered to
the Client, by the Portiolio Manager an the terms

and conditions contained in the Agreement with
Tespect to the Portfolio E:nf.ludmg the Portiolo

and Furds) of the Client, where the Portlalio
Manager, S'Jh'JF'.Ct t0 express prior instructions
issued by the. Cﬁent from tme to time-in writing,
invests of manages tha Assers of the Client in
suth manner a5 the Client may desmiit,

Clignt

Any ndividual, body corporate, pa rhﬂersh:p ﬁrm.
HUF, associaBor ot persen; body of individuals,
trust, statutory autharlty, or any.other persan
Entity Who enters into an Agreement with the
Partfalio Manager for the managerment of His/lits:
Partfolio.

Corpus

The value of thie Fandsand the market walue

of readily reallsable investments brought in

by thie Client and accentad and 2ccounted by
thePortfalic Manages. The minimum corgus
amount at FAN level will ke INR 50,00:000 (Fifty
Lakh Rupees Orly} as is currently prescribed by
Regulations or any sich other amount preserited
under the Regulations from thme bo e,

Depository
Account

Any atcount of the Chent orfor the Client with an
entity registered as depoesitory participant as per

A nnp-rg_su_d_eht'inqjiah as definad urider the
Foreign Exchange Managerment Act, 1959

Person diréctly
of indirectly
connactad

Ary j:er'?ﬁin being an él.‘-'ml::_late.._n.ll:ﬁs_:[dham Inter
connected company or & company under the
Larme ranagement.or in the same group.

Tha total hidding of investiments managed by

the Portfolio Manager and includes any further
securities placed by the Client with the Portfalia
Manager crany securities gequired by the
Fth'fﬂllﬂ hanager sotong as the same i managed
iy the Fm‘tfaﬂtl Manager,

 Portfolio

Management Feis

The feas payable by the Clisnt to the Parifolio
Managnr a5 specified |n the Agreement, for the
Portfolio Mamgement Ser'ﬁ'ce&

the releyant regulations.

PIMS or Portfolio
Management
Services-

The D:sz:et]i:mary Ser-.-ires or Non-Discretionary
Services; a8 per the Apreement; a5 the case may
be; and shall mdudeihueﬂrrfent Advisany Services
as requlr_ed

m Seryvice Provider
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T'n rtfol : b 3 As-an investment aﬂulsar'g.f firm, Entrust Family GFﬁ:e has . built
I Mg ;:; Tgaﬁﬁ'm-'mq fo it o e Reguiatins capabiliies and a large team to advise dlients on fixed fncome,
or thie plrpose of this Document, Entrust
Eiretly Dffics Iivassbrrigit AdviSos Finiate Liriivad, equitles, mutust funds, Pmta_ gfutty and other financial asset
) X ) chisses. Entrost Femity Office’s investment. phlrawphy reflects a
acampary incorporated under the Companies i o
AGt, 1956 and having its registered office at No. tomg-term approach coupfed with simplichy resulting in addressing
24, “ath Fiooh BstCrake Mﬂgrsth mu Bangak:rre the inferent risks clienls face on an ongoing basis.. Entrust Family,
S60625. Dffice's purpose was 16 preserve, nurture, erlhance and transitian
the weaith of purclients across  gererations,
Princtpal Officér | The officer of the Partfolio Manager who is
responsible for the activities of the Portfalia Ertrust Family Dfffce has hefped ity clienteie with Investmient advice
Management Services division and has besn based an thelr current financial situstion, Investrnent obfectives,
desigriated as Principal Officer by the Porticlioc time harizon, risk toterance and other factors, so 83 to maximize the
Manzger ) cerall weatth of the client.
i ::::x ::::g :2:]?::{5?;;2&:::':2;2? in order to leverage the expertise, Entrust Family Office now have
fy B o Hiva " ’ oitained registration as @ Portfolic Manager from SEB| having
=" registration No:INPOODDOG314 dated 11th December 2048 and s
Regulations: Winless the contéxt indicates aikerwise, means all duly authorised to provide Pfsr‘tfuhn Managermient Sarvices unider
regulations prescribed by SEBI Including without, the SEBI {Portfolio: Maragers) Regulations, 2020 as amended from-
limitation, Securities ahd Exchange Board of Indja timne to fime and other Regulations, Rules, guldelines; circulars issued
(Portfolia Managers) Regulations, 2020, 25 may under- the Securities Exchange Bosrd of India Act, 1992, The
be armended from time to time and other relevant: registration 5 valid from 1ith December 2018 until revaed,
autherities, and all other regulstions made under suspended o surrendered,
thie retevant laws goveraing the sama.
Rulas Unless the l':n'nteﬁ-pnd;carﬁés.btﬁermsé, means 2 ::m' i s e
all rules préseribed by SEBFand other relevant : :
authorities ,am:.i.aHmlh_er rules sade under the {a)  Promoters and Directors
relevant faws gaverning the same. Mr. Rajmwehan Krishnan, Mr Shashank Khade are the promoters
SEBl or the Board | Securities and Exchange fosrd of india of Entrust Family Office, whi collectively hold 100% of the total paid
established under Secirities and Exchangs Board up equity share capltal of Entrust Family Office;
af india Act, 1992, as amendett fram time to time,
: b = 1. Mr Rajmohan Krishnan
Securities &s defined under the Securities Contracts
{Regulation) Act, 1956; : (Bromatdr, Managlng Director — DiN: umsm;
- M, Krishnzn-led the.te_am of Kotgk Wesith Management, a5 the
2.2, Words and expressions.used in this Document and hat eprassly Executive Vice President urtil 2012, scross North and South Irdia

defined shafl be interpreted accordingly 1o their general mganing
ar usage: The definitions are  niot- exhaustive. They have been
included @nly for the purpose of clarity and shall in-additicn be
interpreved acoording 1o their general meaning ard usage and shall
also carry meanings. assigned to them in the Regulations.

3. DESCRIPTION

L

History, Present Busingss and Background of the Portfolic Manager
Entrust Family Office lnvestment. Advisors Private Uimited i3 2 private
limited  campany, fimited by shares, incorpordted  under the
CompaniesAct, 1956 0n 26th February 2013,

Enriist Family Office as obtained registration as an Investment
Mws*u: from SEBE having registration No. INAZODOOS201 dated

16th February 2016 under SEBI {Investment Advisops] Regulations,
2013 3 amended from fime o fime and Rules, guidelines, Tifcuars
issued-under the Ssturities Exchangs Board of India Act; 1982, The
registration is valid from 16th February 2016until cencefled or
sispended by the board,

In 2013, Entrust Family Ofice commenced its business with a faw
high et warth familles wha entrosted their investment riaridates
and wealth shjectives to our organisation, Entrust Family Office
contimmeed ta bperate on & purely advisory madel, campletély
aligned to s chonts with zerc. conflict of interest, While the key
functians dre being handled from Bangalore, Entrust Family Office
alen has prazence in Chennat and Mumbai,

Regions, He was one of the' founding members of Kotak Private
Banking business and part of the core team piensering various
business rdeas

Mr. Krishnan-has 3 Master of Arls: degree from the University of
Madras and executive edun:aﬁnn cartificate fromi Indfan Sehool
of Business and HIN Ahmedabad.

2. M. Shashank Khade
{Promoter; Director — DIN: 06833043)

W Khade chas over 23 years of cumulative proféssiona
experience in listed and unlisted equity nvestment management.
Unitil September 2013, My Kh'ade was the Senior Vice-President
cand Hesd of Partfolio Management Services division of Kptak
h‘lubual Fund. His stint with Kotsk entifies including Kotak
Secliities and Kotak Asset Managemient Company was aver 11
VERES;

Priorto Kotak Securities, Mr. Khiade worked with IL&FSinvestment
Managers Ltd {ther ILEFS Venture Corporation), a privats equity
imeestment firm for 5 years. Giver his past experience, he i
equipped ta snderstand and evaliate both un- -listed and listed
aquity apportunities,

Mr. Khads has s Bacheior of Mechanical Ergineering degree(B.E.
Wechanical) from Sardar Patel Coflege; Mumbai and 2 Master
of Maragement Studies (Finance} degree from Jamnalal Bajd
Insritute of Management Stidies (1RIMS),
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3. M5, Sreapriva Nellicherry Sivaraman
{Director - DIN; 08174078)

With ovier 22 years of ekperience in Eonsumier barking, haniiling
high net worh 1ndlu‘idua&s, ‘corparate barking, rotail ban:ung,
wholesale and private banking, Ms. Shvaraman, aces many sugh
presfrgluus wirs and hisiness aurmEn 1o har pmﬁle

Ms: Sivaramian would be respensible Tor the overall Clisnt
Engagesent, Gperatians and Complance at Entrust Family
Oiflce.

Ms: Stearaman has o Bachelor of Physics Mathematics and
Statistics from Saint Teresa: College in Cochin and an Executive
WBA programme fram M, Kozhikode.

Key Managerial Personnel in Entrust Family Office

{Portfolic Manager)

1, Mr. Shashank Khade.
{Frincipal Officer, Key Arvisor)
Profile sbove {Section 3.2:2.5)

2. Mr. Bhaskar Choudhry
{Investment and Corporate Advisory]

tdr, Chiguidhsy provides invéstment and ¢orporate advice and has:

over 15 years of experlence in finance, compliance and legal
funcrions. He hasworked in Start-ups  and | multi-national
‘companies including  being the CEO of Llithium - Urbas
Technologies, CFO of VBHEC Value Homes, Associate at Credit
Suisse and Associate Vice President of Kotak Securities.

He has a post graduate diploma: from HM Bangalore and =
Bachelor *af Enginesring {Hons) in Compurer Science  snd
Mechanical Engineering from BiTS Fllant

3. Mr. Sandesp Pandhare
{PM5 Operations and Dealer)

hir, Pandhare has arf overall sxparienice oF20 years in the mutual
funds-and poctfolin management services Industry, He started
his carser with Bank of Baroda mutual fund and thereafter,
served 11 years in Kotak's: Fartfolln Ataragertent Servigss
division  handiing Partfaling Perfarmance Analytics.. He alsa
‘assisted portfolio managers in genarating orders fo- PMS clients.
He 5 experienced in handl-ng.n‘tmthng and ,anabys:n,g Iargf
wvolumes of client data as well as tgansacunns Heis wurklng with
Entrust: Fasmiily Office for last twooyeéars handling Portfolie/
Performance Analybcs.

Wi Pandhare hasa Master of Busimess Administration degrea.

4, Ms. Savithei Sregram
(Portfolio Management Services Operations and
Comphance Officer)

Mz, Sreeram has more than a decade. of experience and holds
3 senior position in the organization. Prior 1o Entrust Family Office,
shi was “associated with Kotak Mahindra Bank Ltd Wealth
Management and held 2 senior position. Out of the svarall
experience of 16 years, she Ras spent 12 years of experience in
Weslth Management division. She hat in depth knowiedge and
experience of mutual funds, securlties and banking regulations
and fisk and internal  contral.

b,

.

Ms. Sréeram s a gualified Chartered Accountant and has a
Master of Commerce degree and Bachelor of Commerce degroo
from umbal Unbyarsitg.

. M Shrevas S

Finance dnd Accounts

e Shreyas SM-E0a Qualified Chartergd Accountant with
Bachelor of Commerce Pegree from Bangalore University. He
halds the pasiton of Lead, Finance and Bccounts in Entrust
Famuy Office Investment Advissrs Private Umited. He has
handled areas live Corporate  Financial and Manspemaent.
Amuurmng, Slatutory and intemal audit, opinlons on t,aaab.:.n
ard various compliercas other maragemient support services,

in ¥ years as a professional, his sreas of edperience include
Financial Reporting and WIS, BudgeBng and’ Forecasting,
Beconcifistions and Variance Analysis, audit  of  Financial
statements under and Interndl Finarpial Contrils,

Analysts (-

. Sarang Joshi:

Sarang is a Research Analyst at Entrust Famiby Office and has dver
5+ years of experience In the listed equities space. As a part of
his ‘current rolg, he ana!-pzes tompanies that can be potential
investment cpportunites and cos that are under active/pasie
COVEragE, Sarang edrlier worked with AMSEC {Asian Market
Securities) 352 Mid-Cap Equity Research Associate whers he was
a part of the PMS business tracking miultiple sectors.

Sarang earned his Bachelsr of Engineering from Dwarkadas |
Sanghvi Cﬂl1ege af Engingering: In 2013, Sarang was a part
of & Financial Analyst Frdgram conducted by Imarticus Learning,
which tonsisted of advanced financial madeling, equity resedrch
repor writng and MSA valuation techrigues. Heis: currently
oursuing PGOM in finange from MMINS Mumbai,

Rohit Kadam;

Rohit has a decade of finaricial services expetience dcrogs diverse
roles in Investmant ha.r'tk;lng_ and equities research with marques
REES sUCh 95 IF Morgan, ‘CLSA and Credit Sulsse Rohit was
& part of the top ranked consumer sectar leam-at Credit Soisse.
for four years and subsequently went on to lead the 1T services
eaverage there: He has interacted and built relationships with
numeréus large institutional investors during his sell side terure.
He warked with a farge India fﬂr_LfsEd Fiis I:-efme mwjng 1o
Entrust

He'has a bachelor’s degres in-engineering from the Mumbiai
Liniversity:and an MEA from the National Uniersity of Singapore
{MUS), Whilst at thie NUS, hie attended an exchahge program at
thie WYU Stern School of Business, He is alsa @ CFA charter holder.

Hirish Modi

Nirish Modi, Analyst has over 5 years of experieses I the

investrient management industry and has been activefy tracking.
BFS1and Automobiles sectar He is a Chartered Arcauntant grd =

CFA Charter Holdet In his previous rales Nirlsh has worked asa

Blapside researth analyst with LET Investment Management a;

weellas 2 sell side reseanch associate with Hattong Sscurities,
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{¢} Bonrd of Directors of Entrust Family Office Investment Advisors Privare Gimited

LT Nnm&. mbmﬁm: and Address | Age and Quialiflcition Present Directorship ! D&.ﬂmmd'li‘ar't'ners"

1} | Rajmokan Krichnan, Age: 55 years Dwech;rr of Entrust Family C Oiffice Legal and Trustesship: Sewlaes Private
Managing Director Limited (previously knawn as Entrust Family Office Trusteeship Sarvices
CiN:06466706 Aualification: Private Limited)

Master of Arts'
Willa Mo 238, Prestige Regent Managing Dirécter of Entrust Encore Services Pt Led
Place; No 28/2. Varthur Main {arstwhile known as Entrust Family Office Weslth-Serdces Private Limitad)
Road, Thubarahaili, whuteﬁew,
Bengalury — SE0066 Managlng Dirgctor of Entrust Family Office !nvastment Advisars Private
Lirited
Desigrated Partner of Entrast Family Office Advisory SEf'.m:as l.LP{pre-.-luu:.w
knowen a5 Entrist Famiy Office Tax Advisory LLE)
Designated Fartner of MRIN Advisary Seridces LLP

2] | shashank Khade, Director Age: 51 years Director of Entrust Family Office investment Advisors Private Limited

DiM: 06833043 _ ) .
‘Oualification;

B3I002, Hiranandani Hetitage; Master's degree in

SV Rd, Kandivall West, Mumbal | management studies

A003ET {Finance]

3} | Sreepriya Neflicherry Age: 44 years li Brirectar-of Entrust Farnity Office Legat and Trusteeship Services Private
‘Shiaraman,” Limited tpreviously krown as Entrust Family Office Trusteeshlp Sendces
Dirastor Qualification: Frivate Limited)

OIN: 0174076 Executive Master's in oy
Business Administration Director of Entrust Encare Services Put Lid _
Wik Mo 234, Prestige Regent [erstwhile known as Entrust Famify Officé Wealth Services Private Limited)
Flace, Mo 28/3, Varthur Main ) : = - 2
foad, Thubarahalli, Whitefiekd, Birectar of Entrust Family Office Investment Adwisars Private Limied
Bengafury — 560086
Designated Partner of Entrust Family Office Advisary. Services LLP{previousty
!mtlwn a5 Entrust Family Ofﬁlte Ta;-! anﬁ LLE)
Partrier.of NRIN Advisory Services P
33 Topl0group companies! Rems of the Partfolic Managsr on trnaver basis 55 oF March 31, 2021 {based on [stest sudited fimancial staterments)
. Turnover for Turnaver far
S5r. Mo, | Name of the company 2018-70 I020:31
i Enrisst Farmily Offiee investrant Adiisars Prvate Lisited: 7,90,39,792 9,50,30,758
2 Entrist Family Cffice Legal and Trusteeshlp Services Prwate Limited {prewnushr Entrust :
Farnily Dffice Trusteeship Services Private Limitad) LA i
] Erifrust Encare Services Private Limived previously krewn as. Entrust Farmir,.- Office Wealth o ;
Services Pyt Lid) i s il
4 Ertrust Famul\rﬂﬁiv:e Services LLPipreviously kndwn as Entrust Farmh.r Office .ﬁ.dvls;w s
Services LLP or Entrust Family Office Tax Adiisary LLB) i) e
5 | MRIN Advisiry Seriices LLP 10,09,513 6,93.728

34. Detalls of the services being offersd by Portfolio Manager:

The Partfalio Manager ffers the following Partfolio Management

Services tolits prospective clients.

* Discretfionary — The Portfalls Manager exercises his discretion in

managing the funds/investments: of-the Client.

= Non-Discretionary — The Portfolio Manager manages furids of the
‘Clientin accordancs with the instrustions directions given by the

Chent,

* Investiment Advisory - The Client is adviséd on buy/sell decision
within the - owersll “risk profile  without: any  back-office
responsibility for trade ewecution, custody ' aor Accounting
furctions,

3.4.1. Discretionary Services
Under the Disuenanaw services, the Portfolio Manager shall have

the discretion o jhvest on behalf of the ciient in the capital
narkets as per the Agreerment, Act and Regulatians,
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The Portfalio Marager shaltbe acting i a fichiciary capacity, both,
45 anagent as wellas a rrastee, with regard to the Slent's sccount
congistiag of investments, acoruals, benefis, atlatments, cails,
refunds, returns, privileges, entitlements, substitations and [ or
mplmments o any other beneficial interest Tecluding: dividend,
interest, rlghts, bonus as well as residual cash balances, i any
{reprezented both by quantity and In monetany vaiel.

The Portfolie Manager will provide Discretionary Serw-;e; whitH
shall be in-the nature of investment mariagement, and Mgy include
the I‘ES-pﬂns.thIlL‘y' “of” managing, renewing and: reshuffling the
portfalia, buying and selfjng the securities, keeping safe custedy of

the securities and manttaring book closures, dividentd, Bonus, rights -
et sothat all benefits accrue fo the Client's Portfalio, for an apresd:

fee strugiure and for a-definite periad as deseribed, entirely at the
Client’s risk.

The Portfalla Manager shall Have the sole and abselute discrefion
ta irwvest on behslf of the client in any type of security a5 per
executed Agreement and make such changes in the investments
and Invest some ar all of the funds'of the client s sueh mannsr apd.
In-such markets as it deems fit, The Portiolio Manager's decision
{taken ir goad faith) in deplayment of the Clignes” account is absolute

and firal and cannat be called in questicn or be apen to reviesw 2t
atvy time during the ‘currency of the Agresment or arly fme

thereafter except on the graund of ‘maslafide, fraud, conflict of
interest or gross negligence. This right of the Portfolic Manager
shall be exercised strictly in accordance with the relevant acts, rules
and regulations, geidelines and notifizations in force from fime to
fima.

3.4.%. Non-Discreticnary Services’

in MO5, the Porffalio Manager strictly foligws the |nstruchions
farimestment received from the Clisht unieran agreement exacuted
between the Ptrriﬂ:hn Manager and the Client. The deplayment of
Funds is the sole mscfel:lun af the Client and is'to be axermsed
by the Partfalio Manager ima manner ‘that strictly eomplies with the
Client's instruction, The decision of the Client in deployment of
Funds / difsirvestmiant of pertfalio: is - absolute and fnal, The
rade of the Portfolla Marager apart fram adh:enng to RS tone rts or
divestiments, ugon Instructions. of the Client i€ restricted to
providing market intelligence, resaarch PEPOILS, tmdmg strareg‘i'es,
tradé stabishics and ‘such pther materlal which will enable the
Client to take appropriate lm-asftment decisions, Howewer, tha
Portfollo. Manager will continue to act and be strictly gmded iy
ralevant guidedines, Acks, Rules, Regulations and netifications
in-farce fram time to time For the purpose of acting on the Clent’s
instructions, thE:Pnr‘Efnhcr Manager shall take insteuctions n writing
or thraugh any other media mu:uall'.r agreed such as e-mall, fax,
telaptions or soitable #nd secured message and Ay inciude
placement of order with braker for huying and selling the securities,
kr:eprng safe custody of the securities and monitarig bm chusures,
divigend, bonus, rights stc. 5o that all benefits accrue to the Cliant's
Fortfolio, for-an agreed fee structure and for a definite described
period, entirely at the Client's risk.

3.4.3. bmkﬂmmt-!ﬂ.dﬂm_m;

The Portfolio Manager will provide advisory portfolio managerent
serylces, In terms of the SEBI (Porffolio Manager) Regulations,
1953, which- shall ba-in the. pature of [nvestment adwisory and
shall include the respansibility of advising on the partiollo approach
and investment and dl'-féstment ‘af Endlwdl.ra[ securities on the

chents portfolio, for an agresd fee structune for an sgreed perlod,
enhre'h' at the Client’s risk; to-all eligible categary of investers-who
can: Enum in Indian market |ntlu-:.hng NRis, FBls, mir, The Pordfolio
Wanager shall he sofely aeting ‘85 an advisor 1o the gartfolio of the
client and shall not be responsible-for the investement / divestment
of secures an.d { ot any administrative activities an the client's
portfolio. The Portfatio Manager shall provide adiisory services in-
au:cnrdan-;e with suth guldelines and./ or directives lssued by the
Fegulatory authorities and § or the Ciisnt, fromy teme to time, in this
regand;

Direct Option Facility

The Partfalic Manager provides an optan ta Cilentstomvest directly
with the Portfalio’ Manager and avail services of the Portflio
Manager Such investments can be made without any intermediary
or distributon dgent.

The Portiolio. Manager. retains the right to relax the crterla
mertioned abave on s case to case basls, Under each of the abave
type of services; the Portfolio Manager-may from time fo time
formulate specific products. Key features of such praducts shall be
muide availabile to the Client through praduct literature/brachures,

4. PENALTIES, PENDING LITIGATION OR PROCEEDING, FINDING OF
INSPECTION OR INVESTIGATIONS FOR WHICH ACTION MAY HAVE
BEEN TAKEN OF INITIATED BY ANY REGULATORY AUTHORITY:

45 Tothe best of the knowledge of the Portfolio Manager, there are
no-penalties, pending litigation or pracesdings, findingsof inspection
or investigations for which action may kave been takén or initiated
by airty regufatory suthosity against the Partfolo Manager ar any of
its employees or diractors of any nature whatsoaver

Sr. | Particulars Status
1 | Cases of penglties iImposed by the bioard or the difections | NIt
Issued by the Board wnder the Act or Rales ar Regolations
macie thers unider
The nature of penalty / direction NI
3 | Penalties imposed for economic affence and / or for il
viatation of any securites laws
4 | Any pending material imgacion / legal proceedings agalnst | Ml
the Portfalio Manager | key persanniel with separats
disclosure regarding pending crirminal cazes, if any
5 | Any deficiency in the systems and operatiens of the Partfolio | Nl
Warager shserved by the Board or any regulatory agency
B | Any enguiry / adjudication pracesdings initiated by the wil
Board against thi Portiolio Manager or its directars, Prifcipal
DﬁFcEr or employee or any "person directly oc indiractly
connectsd with the Bartfalio ManEger ar s dirsctors,
Principal Officer or employes, under the Bet or Ridas or
Regulations made there under
5. SERVICES OFFERED
51. The Partfolio Manager DH&H- Discretionany, Mon-discretionary and
Advizory services:
5.2, Investment objective

The Portfolio Manager shall manage debt and eduity sssets on a
discretionary basis for its clients, The cbjective of PMS shall e to
seek long Term appreciation by cresting portiolios suitable to the
investor s needs,
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5.3.

The present Investrment abjectives and polickes Including the ypes:

of securities in which |t generally invests shall be clearly and
concisely stated i the document for sasy understanding of the
patential investor The types of securities in which the Partfolio
Manager will generally invest or adwise are:

* Shares, serips, stocks, bends, debentuses; debenture stock
ar other rharketable securities of @ like nature |n or of any
incarparated company of other hody cofporate:

*  Derivatives;

* Units or any otheér Instrument issued by any scheme to the
irveEstons in such schemes;

= Secyrity recéipt as défined in ¢lalise (zg) of secton 2 of the

Securitisation and Reconstruction -of Financial Assets and

Enfarcement of Securfty Interest Act, 2002;

* Units or any other such Instrument lssued to the Investars ender
any-mutual fund scheme;

*  Government sécurites;

+ Such other instruments a: may be deJafed by the Central
Government ta hE'SBW.FFITIES. and mgm. ar jnterest in m:unnes,

+  Oversgas fised income or other 5et_urmes {instruments. as
parmitted by the centerned reguiatory authorities in India:

= The Portfolio Manager will mot inwest in associste or group
companies of the Portalia Manager

Investment Strategles’

5.3.1, Beyond Horizons Equity Pi:rtﬁ:li:y

{a) Investment ﬁ)b'jechi.'e Thee' shjective of the approach s 1o
gerierate capital Zppreciation through' |n'-n‘-.'5rment'i fn em.rll:les
with long-term pespective,

(o Secinities in which investmients \wouid be dore; The spproach
shall invest in equity and equity related instruments of listed
and unlisted campanies with lorg  term  buginess  growth

pa'eemi The portfalic using this approach shall be & min of-

Large, Wid-and Small Cap stocks.

{c) Basis for selection of securities: A botom-up approach shall tie
followed i stock selection. Primarily the stack selection shall be
based on fundamental analysis of the business and the sectdr it
belongs to-

(o) Allocakion dcross types of Securities: The ﬁllnmnn 1o eguities

Ebndltlnns
(e} Banchmark: HE 500
{f] Indicative tre horkon: 2-3 years

(8] Risks of investmient approach: Beyond the portfolic being subject

o market risk, the partfolio. may carry risks of portiolio
:um:er'm?ﬁun sectoral e:cpnsfure maﬂetca.pltallzannn EXpOsiine
afid company specific business sk This appraach will be suited
for ‘high risk-taking. investors with & long-term  investrment
cammitment,

() Any others: The Partfolio Manager may invest in futures and
nptions tohedge, to generate refurnsor to balance the portfolio.
Thequantum of exposure to derivatives shall not normally exceed
50% of H'I_Q_‘ partfalio invested by the Clent. The portiolio of

eath client ray differ from that of the other disntin the sime
partiolin approach, 35 per the discration of the: Portfolio Manager.
The Client may give informal guidance ta costomize the partfolic
approach, however the final decisisn rests with the Partfolic
Manager,

5.3.2, Dividend Yield Portfolio

(@) tnvestment  Objective: The U‘Gjer_tlue of the approach is to.
generate retlirns: through & ‘combination of dividend incarme and
tapital appreciation. The appraach is.almed at investors seeking
1 build a partfaunthat provides 3 combination of dividend yield
and 3 reasonzble Capital appreciation,

bl Securities in which investments ‘weuld be done: The portfolio

using this-aparoach will try to invast in aquity stocks that have a
refatively high dividend yield (i.e. dividend paid in the Breviows.
yiar divided by the clrrent markel price), at the point of
Investrment,

|} Basis for selection of securities; Though dividend yisld wduld he
one of the prime criteria for selection-af stpcks, every investment
wauld be done taklng intg accaunt hesades uthers the following
factors-sisch-as Bhsiness fundamentals, quiality of MmanAgement,
ingustry trends, growth prospects, track recard and consistency
af dividend payments and volatlity of the stock, Investmant
choice may alsn be influenced by otbier parameters ke price o
bapk value ratio (price-to-book) and market capitalization to
sales'ratio (market cap-to-salesh and PE ratio,

id) Aficration across. r!.rpes of securities: The arlncab-an o equities
shall vary fram O-to 100% based on stsessment of markst
conditions.

le} Benchmark: BSE 500
() Indicative tme horizan: 2-3 years

(g} Risks of investment strategles: Beyond the partfolio being sublect
to market risk, the portfolie msy carry risks of portfolio
concentration, sectoral exposure, market capitalization expasure
and eampany specific husingss risk. This.  approach will be
suited “for moderate risk- bhng investars with a leng-term
Investment commitment.

th} @ther: The Portfolic Manager may invest in futdres and options
to hedge, to generate returns or fo balance: the partfolic: The
guantum of exposure to derlvatives shall not normally e:«:eed
50% ot the portiolio Investes by the Cllent The partiolic of each
client may differ fn:;m that of the ather client it the same
approech, as per the discretion of the Portfollo Manager. The
Client may ghve informal guldance to customize the approach,
however the final decision rests with the Portfolia Manager

5.3.3. Neonate Equity Portfolic

{a) Investrment  Obfective; The objoctive of the pordolio-is to
generate capital appreciation through investments in equities:
with medium 1o long-term perspective, The portfolla using this
approach shall invest inecuith and equity related instriiments of
newhy fisted companies, predPo companies  and  companies
undertzking P05 The portfolio shall be a mix of Large, Mid and
Small Cap stocks. The portfalic- concentration shall vary based
an market conditions, & bl:r'l.‘lu'm -up approach shall hehl!ﬂmd in
“stock selection,
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{o) Securities tn which investments would be dore: The appraach
shall invest In equity. and equity  related  instruments of
eofrpanies that have leen listed over the past § years, pre- 6o
cempanies and companies urides tahmg PO The: partfaliia shsll
b a_mw af Large, Mid and Small Cap stocks. The porticlio
concentratian thall vary based on markes condinans,

fc] Basis for selection of securities: A bottom-up approach shall be
Feltowed in stock selection, Primarily the stock sefection shall be
bated on fundamental analysis of the business-and the sector it
belongs ta.

() Allocation across types of securides: The, allacation to equities
shall wary from 0 to 100% based on assessment of market
congitions, . ;

(&} Benchmark: BSE 500

{1} Indicative Hme horizon: 2-3 yvears.

i) Risks of investmant approaches: Beyond the oortfalio Being:
siibjoct 1o market risk; the approach may carry risks af pertiolio
coRtentration, sectaral expasire, market capltalization axposure.
and cnn—:panr\c specific buﬁmasi risk: This approach will be

suited far muderate rjs}:—takfng investors with & long-term
ifesinent commitment.

(h} Other; The Partfalia Mahager may invvest in futures and options
tohedge, to generate réfurns or 1o balante the partfolio. The

guanttm of expasdre to-dervatives shall not rtnrmall-t- Bxcees
50% of the portfalio invested by the Client. The partfolio of sach
client- sy “difer from that of the other chient in'the same
_approach, 35 per the discretion of the Portfclio Mznager. The
Clisnt may give informal guidance to customize the apprach,
hewevar the fnal decision rests with the Pertdolic Manager

Asset Allocation Portfolio

[a} Investment Qbiadi"lv'ei The investiment r;J:q_}g:ti-.'e aof the approach
is to generate long-lerm capital appregiation from the portiolia

() Securities in which investments would be done: The approach
shall frvest in mix of i) equity and equity relmd instraments
including Equity MFEs, Exchange Traded Funds, PRS. portiolios,

AlFs, Structured products, Prefarence Shares, Equity shares of -

listed and unlisted companiss and (ii] debt insteupments, which
shall include Bonds, Debentures, Short term Daposits of banks
{bath public and private sector),

(¢} Basis for selection of securities; The exposure to equity and equity
retated instrumerts {excluding srbitrage funds) shall not usually
exceed a certain % of portfolio allacation at cost basis depending
o the risk profile of the investor. The propertion of debt ard
debt related instrumients shall be decided on marker conditions
and risk profile of the client,

(d} Allocation across types of securifes: The allocation o equites
shall vary from 0 to 100% based on assessment of market
conditions.’

(e} Benchmark: B5E 500

if) Indicative time horizon: 3-3 vears

lgh Risks of investrent approaches: Beyond the- portfolio being
subject to market-risk, the approach may carry risks of portfolic

535

concantration, sectoral expabung, markel capitalization exposure
and company speciic bosiness sk, This approach. will be
suited for moderate risk-taking Imiestors with -2 long-term
irvestment commitment.,

{h) Qther; Thie Portiolio Manager may Invest In futures and opticns
to hadge, to genierate refurns of to balance the portfolia. The
quantum of expoiure to dervatives shall not narmally exceed
505 of the partfolic invested by the Client, The portfolio of each
cliert may differ fram that of the other client in the same
approach, as per the discretion of the Portfolic Mamager. The
Client may give informal puidance to custamize the appeoach,
howaver the final decision rests with the Portfctio Manager,

‘Dektabet Equity Portfolio

{é] Iﬁvésrhenr Dhjective: The objective of the approach is.to
generate capital appreciation through mstments in eguities
With long-term perspective..

1B} Securities in which investrients wauld be done: The appmach
shalhmnesj in equityand equity related instrumerits of companies.
which “are essenuaih.r mss-pr!ced ﬁtuaﬁnns riot reflucting
pnderlying  positive charige i business drivers,  sectoral
turmaroursd cand special situations. Tha partfolio. using - this*
appruad‘l shiall be a mix of Large, htid and Smiall Cap stm:ks The
portiolio concentration shall vary basad on market eonditions,

[c) Basii-for selection q*serunhe-s ‘A Batfomeug appmach shall be
foliowed in stock selection: Pnrnanl'gr the stock selectian shall be
based on fundamental anakysis of the business #nd the sector it
balangs ta.

[ Allozation adross types of securities: The sliocation to equities
shall vary from 8 30 100% based on - assessment of market
conditions.

{e} Benchimark: B5E 500
{f} Ingicative hime horizon: 243 years

ig) Risks of investrment -approaches: Beyond the portfolio being
subject 1o market risk, the approach may carry risks of portiglin
canzentration, sectoral Exposure, market caplm’ﬂaﬂon Eipnstre
and campany specific business risk. This approach will be suited
for high risktaking investors with a Icmg-term pvestment
comimitment,

(b} Qther: The Porsfolio Manager may Invest in futures and options
ta hiedge, to gensrate returns or to balance the portfolio. The
guanturs of sxposdre 1o deédvatives shall nat normally excesd
50% of the portfolic invested by the Chent. The portialia of each
clignt may differ from that of the other cllent in the same
approach, a5 per the discretion of the Fortfolio Mansger. Tha
Client may give informal guidance to custormize the approach,
hawever the finial decisian rests with the Portfolic Managsr,

6. RISK FACTORS:

6.1,

6.2,

Securities inwefmmen_t? are subject to market risks and there s o
assurance or guarshtee: that the objechive of Investments will be
achieveit,

investient declsions made by the Portfolle. Manager may nat
always. be profitable; as- actusl market mwements ray be ‘at
variange with anticipsted trends.
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6.8,

5.9.
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The Portiolio Manager has no prévious expenencetrack record in
the manzgement of portfolio. However, in any svent, past
perfarmance of 1he portfolio manager dops nat Indpcm [ts ful:ure
pedarmance,

Clignts are not being offered any guarantecd/assured returns, The.

Portfalic Manﬁge.r does not guaranteeany capital protection forany

of the risk profiles. The Portfolio Manager does not guaraniee that.

3t the very least the value of the Clhient's portfolia shail remain
unchanged, The Portialic Ma
risk bands for each of the risk profiles on.a best effort basls:

The Pertfollo Management Services: s subject to risk arising from
the investmeant nh]ecth»e investment appn}ach anid dsset sllocation;
resultantly the value of the Client's portfolie misy reduce relative to
the inital value of the Client’s portfolc,

The Partiodio is subject-to risk arsing vut-of non-diversification,

Inwstrrien‘ts arg 5ubje|:r. to certain risks viz. limited !Iqu::ht-,- in thie

market, settlemen: risk, Empeding reaﬂ;u‘strﬁﬂnt of: palrtiallo'

compasitan, Highly upl_ah‘le stack markets. in indis etc, Such loss
eouid arise due to factors which By way of Hustration, includs,
default or non-performance of 2 third party; company’s refusal 1o
registera security due (o Iegai stay or otherwise, disputes ralsed by
third “parties: M- judgment by the Partfolin Manasger or his
incapacitation. due ta any resson however remate i also a risk,
thius the investmentin Indlan capital markets involves abowe average
risk for Client compared with sther typas of Investment oppartunities,
Investments will be of 3 lenger durstion compared to trading in

securities, Thera fs a possibility cf the value of investmant and the .

income there from falling a5 well a5 r!sing depending upan the
marker-sitation,

The investments made are sibject to éxternal rlsks sich a3 war,
naturalcafamities palicy changes oflocal finternatianalmarketswhich
affects stack miarkets,

Aniy palicy change ( technology change / obsolescence of technolozy
wotld affect the investients made in'd particular Indizstriy,

The Partfalio Marageris. neithar responsibie nor liable for any losses
resLiting from the apsrations of the Portfolios.

. The walue of the Portfalic investments may be affécted generally

by various factors afecting securities. markets: ‘including “price
and valume volatitity in the cagital markets, interest rates, currency
aoc"lange ‘rates, changes in policies of the Government, takation
laws:-ar-any cther anpropriste autharity policies and ather palitical
and Eeoromic ti&'-.-'etupn'mr!b ‘Consequently, thie Partfolics may
fluctuate and can go Lip or down.

Liguidity. af the investments made by the Partfolio Manager rmay
be restricted by the frading - woldrries, setttement periads and
transfer procedures. Differant segments of the. indian financial
markets have different settlement periods and such periods friay
be extended sngnlﬁcanthf by unforeseen circumstances feading to
delays in receipt of proceeds from sale of securities. The
inability of the Partfclio to make intended securities purchases due
tor settlement. problems could cause the Portfakio ta-miss cartain
Inve,stment opportunities, Bi,.' the same ratcnale, the. Irlabrllt!j to
sell securities heid in the Portfolio due to the absence of 3 well-
developed and I:qmd secondary market for debt securities would
result, at tmes, in potential losses to the Portfalio, in case of a
subisequent decling in the value of securities held in the Portfolis,

M&er wierabd athemipt v sty within the.
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The monies to the extent Invested in debt and money market
securitles, are likely to be atfected by changes in the prevailing rates
of interest and ato likely to affect the valus of the hakdings and thus
the value &f the Partfolics,

The monies to the exent invested in debt and money marke:
securifies or debt " and money markef mutial fund’ stheme-s, are
subject to eredit sk and mben&st raze risk associated with the.
portfolio ami underiylng secur:tie's Credit risk or default risk refers.
to the risk that an Issuer of & Bred income security may default
the. will be unable to make timely principat and interest payments’
on the seclrity), Because ﬁf’thls risk corporate debientiures are sold.
at & h!ghm yield above those offered on EOVErTMEnT Securifisy
which ate soversign obligations and free of credit risk. Normally, the
value of a fined income security will ﬂuv:tuate depeﬁdlﬂg upen the
changas in the percelved fevel of credit fisk as well a5 any actual
ewent of default, The greater the credit risk, the greater the yield
required for someone to be compensated for the increased risk,

Changed in the prevailing rates of interést dre likely 1@ afféct the
value of the haldings and thus the value of the Partfalios,

Refrwestment Risk: This risk refiers to the interest rate lsuils at which
cash fiows received from the securities under a particular Portfolin
sre reinvested. The additional intome from reinvestment s the
“intereston interast” component, The: riskiis.that the rate at which
interim chsh flows can be refivested may be lower than that
ariginally assumed i

The Porttalio Manager may, considering the overall fevel of risk af
the pordolic, imiest (niower rated | unrated securties -oiffering
higher ylelds, This may Increase the risk of the Portfalio.

Currency Risk: The Partfolio Mandger miy siso invest in overseas -
Fixed Income ar other Secorities / instruments as parmitted: by thie

concernied reg.ulatoh,' suthorities in India. To the exterit “that

the portfalle-of the Product / Services will be imvested in securities:
[ instruments l:tennmmaten i forelgn currencies, the Indian Rupes

eguivelent of the pet @itets distribiutions . and inceme may be-
adversely affected by changes / ﬂu:;tuaqun im the walue of certain
Fn‘i"erg:n :.errenmfgs riefative to the Indian ﬂl.lpﬁ&. The repatriation of

capital to Indiz may aiso be hampered: by ‘charges in regulations

concerning exchange controls er politlcal ‘tlrcumstances as well s

the an.nilearﬂnn to it DFother restricl'i‘ans Bh investment,

Securities which are not quoted on the skock ewchanges are
inherently illiquid in sature and tarry 2 Iarger amaunt af |II:fLHIth\'
risk, in comparizan to securities thatare listed on.the mhang@&m’
offer other exit ogtions ta the Cient, including a put option, The
Portfolic Manager may choose to invedt In unlisted serurities thiat
offer attractive vields. This may increase the risk of the Portfolin,

While securitios that are lsted on the stock éuchange carry lower
higuidity risk, the ability to-sell these investments is limited by the
oyerall trdu:FIrlg vplume pn the stock E:-:chan,g’-es honey market
securitigs, while f,arrﬂ- Houid, fack @ well-developed secondary
market, which may restrict the sefling ability of the Portfolio and
may lead incurking s tif the security is finally sald,

The Borifolio Manager may, subject to authorisation by the: Client
in writing, participate in securities lending. There are risks Inherent
in securities lending, :nr_iudmg the risk af failure “of the other
party, in this case the approved intermdmrv to :umpa-,r with the
terrms of the agreéement, Such failure can résilt in 3 possibie loss of
fights o the collakeral, the lnabiflity of the approved intesmediary
o return the securities depmrtétt byithe Fenderamﬂhe pussuhle Ioss
of corporate benefits acoraing thereon,
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- Tommpterment a decision: of the client regacding investanants, the

Portfolio Manager would Rave o employ the services of persEnL

and budies whaare nit the Portiolio Manager's empioyees and rely

on thers. Whils the Portfalio Manager, would exercise all care and

take 3l precautions while emploving such persems, it should be.
undiriood that the Porfolio Mana.ger would: not be halbile for

any et o omissian on the past of suck persons engaged by the

Portfofio Manager Tor the purpoze of making an investment gl

disposing off an investment and that the Portfolio Nanager would

not be e for any loss caused by any acl.or smission on the part

of such person.

7.1

that a derjvative-adds 1o the partfolio and the ability to forecast
price of interest rare movements corsctly. Othier risks in using
derivatives. include the risk of miispricing or impraper valuation
of derivatives and the Inabllity of derivatives ta carrelate perfectly
with underlving assets; rates and indices, This, derivatives ane highly
leveraged instruments. Bven a small price: movement in the
underlying security could have a large impact on their vahue, .

7. AUDIT OBSERVATIONS

Audit Dbservations in the preceding three [3) years =ik,

E.22. The Portfalia-Manager will also not b liable for any bona fide dct 8 CLIENT REPRESENTATION
of omisslon or cammission or delay in carrying out the instriuctons
of the'Cliant, 8.1, Category of Clisnts
6.23. fisks associated with investments In derivatives: The Portfolio [ Categary Discretionary /
Manzger may wse derivatives instraments dike Stock / Index Futures, | of clients ; Funds Managed Mon-
Stack Options, Interest Rate Swaps, Farward Rate Agreements or ' o of Clisnts (INR Cr) Discretionary
ather derivative nstruments, as pecrmttted under tha Regulations A {rfauaihhlei
ant guicelings, A and when the Portfolio Manager trades in the ARl
derivativis market. there are risk factors and Issues concerning the .F"ﬁiu‘ci;p Mo | Mar | Mar| New | Mac | Rar | Now | Mar | Mar
use GF derlva'l:fves that Clients should undﬂmand Derivative Cﬂmpﬂﬂi@s 21| EL |20 1 23 20 21 | 21| 20
products ane spma!iseﬂ Instruments that require investment-
techniques and risk analysis different from those associated with LagtAyears | ML AL L NIL . ML ML | ML Disceetionary
stocks and bonds; The uie of aderivative requires anunderstanding | Others{last | 7 | 1 | 2 | 40349 | 34052 | 23057 | Discretionary
nat orly of the: underying instrument but of the derivative itself, | 3yesing)
Derivatives reguire the mathterance -of adeguate controls ba. | Total 7 1 & | 403.49 | 380:52 |- 23057 | Ciscretionany
monitar the transactions entered into, the abllity ta assess the risk
Related Party Transactions
A. Summary of transactions with related parties, during the year, is as follows
st - 31-Mar21 | 31-Mar-20
e Name of the Related Party Mature of transaction Status: R 1Rs.)
8. | Revenue: % : : JVEAL: '
i Rajmohan Krishran Investment Advisary Séryices | Director & Shareholder :
Enpities in which the key managerial \
i | WA Famiby Trizst Investment Advisary Services personnelhaie cnntm_f OF Can enercise 170,000 1,20,000
significant influsnce:
i, ﬁu“:::ﬁ:gr?&::ff:{fnd Finsnce Support Services. Company bnder tha same management =
Shared Expenses/ (Recovery) | Company Under the same mianagement | {1,79.081) | {1.76972)
;| Entruit Family Office Lepsland R T ; ity {87
" | Trustzeship Servises But Lid Administrative Supporting f
:'fhafgﬂﬁ
"Entrust Encore Services Pt Lid ‘Shared Expensis/ (Recovery) Company under the same management | (856,6251 | (8,62.177)
; EFnrmerl-,.r kriwr as Entrist Family Sharad Expansesy (Recove S 287285 1.51,519-
il Office Wealth Services Private = penses/ (Recovery) 87, .
Limnfeed)” Interest o Logn = 86,110
"Entrust Family Offlee Serviees LUP | qpocod fucancas (Racovery) Company under the same managerment ool i7BEALLY
fil... | [Formerly known as Entrust Family i el i R L
Office Advisory Services LLP}" Professional Charges .
fv. | Rajmohan Krishnan CHFSSIor mTiatation & Directar & Shareholder 75.08037 | 9561997
i InceTtiye
Reimbyrsement of Expenses- L,
Gratoity 3 37602
v | Ramesh Kumar Bukka E::?JEREW“W“""&: Farmisr Direictar & Formar Shavehotder : 16,483,405
Relmbursement of Expenses’
Gratulty
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i, | Shashank Sharad Khiade pan hemLma A Direttor & Sharehalder 109,82,000 | 107,07,000
Heimbursarment of EXprenses =
Gratuity 5\, B384
Wil | Shreyas Raymohan Lalaries & lncentives: Sorat Director 999,996 | H99957
Miembershin & Subscription -
Gratuity - 26,513
vill, [Shéepriva s S Nimnain Director & Shareholder 60,00,000 | 27.50,001
; e nEeEntive -
Gratuity & 76923
Reimbursement of Expenses
y Trust in which Mr. Raimohan & Mrs,
i Mtz Ti : -
x| Mada Veda Mithram Trust Domation Il
[ | Sheesbimbleeiepalibaa¥ 0T sy e e e (e =N
Entrust Family Office Legal arid o [N e o
i Triastutihin Sorvices PUt L Met-Balance Company under the sime management’ 117002 13.56,770
“Entrisst Ericore Services BUE Ltd Net Balance Compary under the same management | 305572 | 527651
i 1qumerhrtnpwn s Entrust Family
' | Cffice Wealth Services Private Ligar Taken
Limited)”
"Entrust Family Office Services LLP _ ; )
iti. | |Formerly kniown a5 Entrust Family | Mel Batance Company under the same management. | 919841 | 13,29.122
Office Advisory Services LLF)" ; . ) :
I | Mada Veda Mithran MNet Batance - st rv'which-MEﬂajmuhan BN, =
Srespriva ane trustess
v | Rajmohan Krishnan Trade Receimbles Direttor & Shareholder 2
e yable/ Z el S =
I | Rajmohan Krishran Rg!m1h”r§mgm of Expenses. Diregtor ﬁi'Sh'aréhéJ#er 3'1.,_';‘!'13
Incentives Payabie £
i, Ra:mv.‘-:'sh'ﬂum'a_'r Biskka. g::':iﬁem‘ at ey 2 Fosmer Directar & Forrves Sharehalder
Incentives Payable
i, | shashank Shacad khads ::’;f’;:””‘w OEEpRASES’ | o uree edhadaldie a5aE
Incentives Payahle
il | Sreeprivan s RENIOSERIIt B BRI o & Snsbatar 5940 3,460
payabbe.
Incentis Papable 23,789,150 -
e s = = 1 Z
oy Iy e Lale of Computers and : i i
I |Rajmizhan Krishaan AcEmsniing Birectior & Sharehalder (2000} B
: PPy Sale ﬂftamw_tefs-and :
il | Sregpriyva il s Ml Direttor & Shareholder (7,000)
"Entrust Encore Services Put Ltd
L [Formerly known-as Entrust Family | Sale of Computers and
M| tfice Wealth Services Privata Accassories Company utidec.the same management F1,006)
Lirnited)" )
‘Computer Software -
‘Oifice Equipments 5
Staff Loan -
Purchase af Computersand ¥ —_—
ACCessoriss l
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Names of related parties and description of relationship

Perlﬂtulaa‘_s Mames.of related parties.
Ky Managerial Personne!
| Giractor & Shareholder Rajiiiahan Krishnan
Director & Sharehalder Shashank Shaedd Khade =<
Directar Srpapriya NS

Farmer Director & Farmer Shargholder | Ramesh Kumar Bukka

Felative to Key Managerial Personnel

Son of Blrectar shreyas Rgimohan
Son of Dirsctar Siddharth Rajmoban
| Cther parties where control exists Entrust Encore Services Pyt Lid (Fermerly knowras Entrust Family Office Weéalth Services Private Limited)

Entities under the same management - | Entrust Family Office Services LLP. (Formery known s Entrist Famiify Gffice Advisory Services LLP)

Entities inwhich the key managerial MEIM Family Trust:
personnel have contral arcan exercise | yay Advisory Services LLP
‘glgnificant influsnce

Trast in wiich the koy maragssial Mada Veda Mithram
parsonnet are Trustess:

8.3. Financial Performance of the Portfolic Manager for Last Three Years:

EENTRUST FAMILY OFFICE INVESTMENT ADVISORS PRIVATE LINGTED
STATEMENT OF PROFIT AND LOSS FOR THE YEARS ENDED
31-03-2021 31:03-2020 31-03-2019
Rz, Rs: Rs,

Income
Revenue frim oprations 9450,30,758 7.50,39,792 7.51,17,991
Other income 15,27,643 2017389 24.17.558

9,66,58,401 810,57, 181 7,75,35943
Expenditure
Emploves benefits sxpanse G4 A 122 ELE0 01,880 583 a0 728
Cperating expense 59.35,239 1,10,61,604 L17,65,185
Pfc!lrnir:ra_r'.r-l-i:p&mgs-
Prior Perlod items 65,000
Bank and Finance Eharges 85,110 3,&2,533
Depreciation and amortization expense 12,40,696 1553233 13;81,396

B,66,15,967 6,96,52,806 7,17,62,950
Profit before tax 3,00,42,434 1,14,04,375 57,72,989
Less: Tax expense
- Qurrant Tax BE 00,000 37,22,000: 19,27,500
- Deferred Tax Charge/(Cradit) {1,63,604) (4,97, 300) {4,58,767)
- Shart/{Excess) provisions of Previous Years {852} (17.227) {1,65,318)

84,535,734 32,07473 13,607,817

Profit after tax 2,16,06,700 $1,96,902 44,65,182
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ENTRUST FAMILY OFFICE INVESTMENT ADVISORS PRIVATE LIMITED
BALANCE SHEET BS AT
] 31-Mar-21 31-Mar-20 31-Mar-13
I Rs. ~a Re, Rs,
Equity and Liabilides
Shareholders' Fund
share Capital 1,80,00,000 1,80,00,000 1,80,00,000
Reseryes and Surplus 552,758,108 3.36,71,408° 2,54,74,506
7,32,78,108 5,16,71,408 4,34,74,506
Mon-Current Ligbilities
Long-Term Provisions 48,324,853 47,66,269 36,41,270
Current Liabilites
short-Term Barrowings - 12;50,650
Trade Payables 735 536 1031370 8,316,940
Othér Current Lizbilites 82,359,547 3124458 1,10,23,529
Shart-Term Provisions 4,26 644 1377852
9301726.91 5533681 1,31,01,119
TOTAL 8.75,04,688 5,19,71,358 6,02,16,895
Asiets
Non-Current Assets
Fixed Assets
Tarigltie Assets C 743,409 “5,60.050 9,18,806
mngbhlg Asgels 571616 15:25,111: 27,601,340
Capital work-in-grogress 10,29,417 B.91,954 763,550
23,44,482 30,77,115 43,83,696
Current Assats
Eirisrial o i 5,83,56,598 3,65,44,366 55,11,434
Trade Receivables I3 32,64,559 41,46,851 1,01.89:121
Cashand Cash Equivalents 16649027 85,867,119 2,22,25.846
Short-Term Loans and Advances 18,09,143 3165816 41,63,961
Oithiaf Currant Assets 3252070 43,1480 5259018
8,33,41,392 5,72,39,032 5,13,49,380
fan Current Assets
Deferred Tax Assets (Net) == 1818814 16,55211 1157311
Other Non Curment Sesets: A3,05.008
12,185,814 16585,211 44,283,819
TGTAL B,75,04,688 5,19,71,358 £,02;16,895
[ |
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2.4, Portfolio Management Performance of The Portfolio Manager for the Last Threa Years:
e o8 ”
Svr Mo Approach Name: | LastlYear Since Inception
1 | Dividend Yield Portfolio 33859 14.60%
2 | Assetallocation Partfolic | : =
3 | Beyond Horlzon - 2LARH
4 | Deltabet 0.58%
Motie: The portfofio Managerment sctivities started oo 28/11/2015%{ Dividénd Yietd Approach), 13/2/2020 |Beyond Horzon Appraach],
181 lflﬂlﬁ [Asset Allocation Appraachl; 01/1 1/2021 (Deltabet)
* Forthe period 01/4/2021 to 31010421
9. MNATURE OF EHFEHSES_’:
5.1 Client(s) may nate that, the-fees / expenses that may be charged to Clients mentioned belaw are indicative anly The snmme will vary
depending upon the exact nature of the services to be prm.-iu:led ta the Clientis).
9.2 The following are the indicative costs and expenses to-be borne by the Cllent availing the services of the Portiolio Manager
Sr. | Nature of Expenses Extent Expenses
(Indicative)
() | Fiked Fai 1.5% of the average daily portfolio value, Fees shall be charged quarterly/semi-annualiy/annually.
Perfarmance Linked | 15% of portfolio returns above 2 pre-determined hurdie rate of B% of the ualue of the pertiolis, charged anaually,
Fee:
Note: The ‘High Water Mark' pringipat shall apply. The High-Water Mark shall be the h:g!'re.?t value that the pertfolie
“has resched, Value of the portfolio for compatatian of Righ watermark shall be taken to be the value on the dite when
p-arl‘armancﬂee@ aretharged.
Performance based fee shall only be changed on increase in partioho value in excess of the previously achlsved high
weater mark. ' '
Exit fap#** Within 1 year of investment- 3%
Within 2 years of investment - 23 and
Withir 3 years of investaient - 1%;
The gxir fei s talculated on the redemption valie: This period s caléulated from the dare ufmr,eptr::rnorthe date of
inifiow as par the Agreement,
() | Custodian Feet® Custody Charges
ﬂﬁ!&ﬂggf annum of the cambined value of the assets held under custody including corparate action and benefit
[ T8 i ;
On Market Transaction Charges
Equity: Rs. 15/~ per transachion
Debt & MF Transaction Charges
Pz Re 100/ per transaction
Off Miarkst transactions:Rs 15/ per transaction
Depository Charges
Annual AC: Hs 500/ per gnnum per TF Actoount
(M) | Registrarand At actuals,
Transfor Agent Pées
Fees payable to RET agents for effecting transfers of all or ary of the securities and bonds including stamp duty, cost
n:f a}‘-hﬂavlts, notary charges, pusta_ge stamps and courler charges.
(v} | Brokerage and Equity: Maximum of 0.5% onezch transaction sebject to s riniriem of five palse per security
Transaction Cast — - g oLy A G e
Debt: Maximum of 5 paise on ezch transaction subject 1o 2 minimurm of gne paise per secunty
(W] | Fund Scocounting and | At ackuals,
Audit’
(M1} | Other Incidental/ At actuals, All other charges nat recovered ahove but incurred by the Portfolio M&naggrnn Behalf afthe Client shalk
- anciilary Chiarges b chiarged tothe Cliant,
"Easm af charge could be.any cne-orcomblnation of following
o Aierage Daily Assets Under Mariagesment -
+ Capital Invested
i **%Exit ues Applicable only in casy of garly redemmian of u-ortfnhn a5 agread under sgreement,

=4
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11)

1

Management fee; The Management Fie refates to the pordfolio
management services offered to the Clionts. The foe may be & fized
charge or apercentage of the quantun of the funids being managed.

Performance fee: The Feefarmance Fee relates tethe share of prafits:

charged by the Fam’nl:n Manzager, subject to high water mark
prisiciphe.

Upfrort fee: Mo upfront fee will e charged by the Fortilio Manager.
Exit (Termination) fee: The Portfolio Manzger may charge early
withdrawal fee as a piercEnT.agE of the waiue of the Portfolio [/
WIthu:!_rawn Portfolioras per the terms and conditions of & particular
Product and |n line with the Regulations,

DOther fess and: expenses: Custodian fees; costs assoctated with

investor senﬂcmg & fund accounting, registrar and transter agent

fizgs, depositary charges franking, notarization rhaTgas hfakeng,
any taxes inclizding bul not limited to goods and services tax, security
transaction tax & other statitory levies, audit fees and legal fees
would be charged from the Chent Partfolio, Bated on actual,

Other chiarges viz, Custadian Fee, Registrar Foe Transfer Agant Fee,
Fund: gccounting & Audit Feg and Other Intidertsl Expenses shall
nat exceed 0.50% pa.

Average datly Portolic vales means the value of the portfiolio of
each Client detarmined in accordance with the relgvant grovisions
of the agreement sxecuted with the Clent anid includes bath
realized and unreslized gaing [ losses

The Partfolic Mandger shall deduct directly from thé Cagh diccount
of the Client ail: the fens .-" costs 5pe;.rhed above or requirs the Cllent
to make the. payments separate-y to the Portfalio Manager, at
the option of the Partiofio-Manager. Bther expenses which could be
attributable to the P&tﬁulm Management Services would alsa be
directhy dt&u-:ted and :hue Glent wauld be provided :fetaﬁs of the
SATIE,

The exact fees charged to the Client relating to each of the above

:'-‘,emceﬁ witll wary dépandh'ng upon the: exact nature of the services

to be pr\n‘u’]ded These fees can be fixed or a- pedﬂrmante Based
feas ora tombination of both & mitually agreed woon Between
the Client and the Portfolio Manager The performance A profit
sharing Tee shall be charged by the Portfalio I'u'l.anager puUrsEAnt to
SEBH Clreular IMD/LF/13/2010 dated Dctobar 5, 2010, An Nustration
for the fees and charges have been hereto annexed 2s ANNEXLIRE 4.

The fees charged to the Client for Portfalic Mamagement Services
come under the ambit of “fees for techniical services” wnder Section
1845 of the Incame Tax Act, 1961 the Act™). Hence the Individuals,
HUF and Corporate Clients whe srecavered by the sald section will
have to deduct Tax 3t Source at the applicable rates and remit the
deducted tax in acchrdance with Section 194 1.

This implies the Client (45 mentionad in paint (2} and (&) above)
while making payment of the fees would deduct tax at source,

For the purpose of erabling Client ta deduct the tax a1 source, If
applicable, Portfalio Manager shall furnish details of fess dirsetly
recovered by the Portfolio Manager Upon production of Taa
Deductad &t Source certificats by Client, the amaunt to the sxtent
of tax 4o deducted would be rafunded to the Client either by adding
Btk to thelr portfalio as fresh funds inward or.shall be pald back 1o
the Clfent a5 per Clientschoire,

10.

TAMATION

The general (nformation stated below s based on the general
uriderstariding of direet tax laws in foree n India as of the date of
the Disclosire  Document and o provided only for general
inferrmatian ta the Client anby vis-3is thednvestments m ade
through the Portfolio Management Servicss of the Compamy.
Thizinformation gives the direct tax Impllcations an the footing that
the secorities are/will be held for the purpose of investments.
ir case the securities.are held 29 steckin-trade,  the tax treatment
will subistantially vary and the issue whether the investments are
hield as capital assets of sSock-in-trade needs to be e:r.amme:l an a
gase bo case basis. There d50no guarantes that the tax position
orévailing as on the date of the Dizclosure Docurment/the date of
rixking Ihviestrent shall endure indefiritaly,

Further, the statements with regard to benefits mentioned herein
are expressions of views and not represemtations of the Company
to induce any client, prospective or existing, to investinthe portfolic
management schemes of the Company, Implicatians of any judicial
decisions/ double tax sveldance treaties ete. are nat explaifed
herain. The Client should hot treat the centents.of this section of the
Distlosure Docament #5 advicg relating 1o lagal, taxation, investment
or any other matter: tn view of individual nature of thie fax banehts,

Level of Income Surcharge on Income tax
Less than INR S0 [akhs il

INR 50 takhs to INR 1 crore 0%

INR 1 grare ta IMAZ crore 159

IMR 2 trore to INR S crare 5%

Mare than i S.crore 7%

interpretation of clrevlars for distinguishing between capital asset
and trading asset, et the Client is advised to best consult its or
his or her own fax conguitant, with respectic spmﬁr_ tammphﬁmuns
arising gut-of its o hisor her pnm‘qﬁa managed b?thammm 19
ig the responsibiity of all prospective dignts to inform themselves
as to any Income tax or other tax consequences. arising in the
furisdictions in which they are resident or domiciled or have any
ather preseru::t for tax purposes, which are relevant ta their

particular circumstances in conpection with the acquisition, halding
or dispasal of the investments,

The fellowing: sumemary s based on the lzw and: practice of the
income-tax Act, 1961 (the “IT Act™), the Incometax Rules, 1&52 [Ehy

T Ru1e-§":n ‘and various circulars and notifications ssued theﬂeundqr
from Hime o time, The 1T Act | Iz amended every year by the Finance
it of the relevant year and this summary rEﬂEI:ts changss 1o the
data. The tax fates. specified below are for the Financial Year LFY
2021-22 (Assessment Year 2022-23) a5 prescribed under the current
provisions of the T Act, The rates are’ inclisive of surchafg'e_ arid
heslth gnd: Educat'r_hn cess (unless stated otheewlse) and are stated
at the highest applicable slabs,

The applicable rate of surcharge in caze of forelgn comparnios is 2%
whiere the total income sxceeds INR- 1 crore But s less than or egqual
to INR 10 crore and is 5% where the total income exceeds INR 10
crore. In gase of residentcompantes having totel income excesding
1IN 1 crore Dut not exceeding INR 10 crore, surcharge of 7% on
incomnie tax |s-applicable. in caseof residant eompanies having total
incame exceeding INR 1D crore, surcharge of 12% is appiicable.
in case of ‘domestic companies opting for specisl tax rate under
Section T15BAL and Section 115BAB of the IT Act, sircharge of
1054 is applicable. In case of firms having total income axceeding INA
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I erore, surcharge of 12% ig applicable. Surcharge Tate for rosident
and nen —resident assesses. other than ane manstansd above
{individuals, HUFs, 408, BOY),

However, the surcharge rate in case of income arising due 1o
dividend, capital gains on transfer of lsted equity sharus or brit of
arg_equrt'guurmmm:i funduor unit of 2 business trust shall not exceed
15%, Surcharge rate on.and Buy Back Distribution Tax ["BET ) s 13%,

In-addition to the ‘bove, Heéalth and Educaton Cess at the rate of
4% s_Lhall be leyiable on apgregate of tax and surcharge. In this
Disclasure document, we have assumed that the highest surcharge
rate winld e applicable toan nvestar.

Taxation in hands of Clients

Characterization of income

Tradibonatly, the. fssue of characterization of exlt galns (whether
taxable as business income or capital gains) has been a subject

matier of litigation with the Indian Revenue authorities. Thera:
have been 1|.m:Hc}a_l pronouscements o whaﬂ_:er Eains

framtransactions in securities should ke taxed 25 ‘business income’
of 35 Tapital gains', However, these pronsuncenents, while laying

down certaln gutding principles have largely been drfven by the facts.

and circumstances of each case

Regarding charatterization of income from transactions in listed
shares and securifies, the Central Board of Direct Taxes |"CROT")
had issued a clarificatory Circular Na: & of 2018 dated Pebruary 29,
2018, whierain with A view to reduce libgation .and maintaln
consistency in appmach in assessiments, it has instructed i‘.hat
income arising from transfer of lsted shares and securities, which
are held far more than twehve months would be taed under the
hiad ‘Capital Gaing! Unless-the towpayer itself treats these as its
stock-in-trade and transfer thereof as its business income,

In the pontext of transfer of unlisted shares, the €80T has iszued a
clarification vide Instructon Mo, FNo. 225,-'12;2015.! ITAl dated
May 2, 2016 stating that income arjsing from transfer of unilsted
shares would be considered ‘under the kead ‘Capital Galrs’
irrespéctive of the period of holding with a view to avoid disputa/
litigation and to msintain uniform spproach. However, the above
shafl not apply in the folowing cases;

= The genuinensss of transachons in unfisted shared itseif is
nuestionable; or

«  Thetrassfer of unlisted shargs is related to an lssue pertaining ta
lifting af corporate vell; er

* Thetransfer of unlisted shares ts made along with the congroland
management of um.‘;ﬂﬂl,‘tng business and- the Indian Revenie
authorities wauld take appropriats viewn such situations:

Taation of Resident clients:

The tax implications In the hands of resicent chents an-differant

ingame streams e dhscussed bodow;

a) Dividend income

Prigr to the amenﬁmen_ﬁ by the Finance Act, dividénds declared
by an Indian company were exempt in the hands of 2l shareholders,
irrespective of their residential status, However, the Indian campany
declaring, distributing or paving. the dividends was required to.pay

4 Dividend Distribution Tax {‘DDT') of 15% (exclusive of surcharge

and health and eduestion cess), The DET rate was to be on a grossed-

up basis DOT wad the [ndiam compamy's fiabifity and nutﬁ;emupmnl
sharehobdar's atility,

A5 par the ‘amendments made by the Finanie Act, the indian
Lomigany d«er,tanng dividend on or_ after 1 April 2020, would not
be required 1o pay any DOT on dvidend distributed paid/ declared
to its sharcholders. The dividend income shall be takable in the
hands of the shareholders under section 56 of the IT Act under the:
head ‘Income from Other Sources’ at the applicable rates {except
where DDT and tax under section T1SBEDA of the |T Act has bein
pald). Further, the taspayer can clalm & deduction of interest:
e:pemillure undar section 57 of the 1T Act against such dividend
incamie up ta 2% of the dividénd Incarme,

Section BOM is Introduced by the Finance Acl. As per Sechion BOM, in
cags any |ndian company receives dividend from ansther Indian
cempany of foreign company ar busingss trust and the dividend is-
distributed by the first mentioned Indian tompany before the
specific due datedi.e one manth prior to the date af filing tax return
under section 138 of the IT Act), then deduction can be claimed by
such Indian company, of so much of dividend received from such
anorher indian company or foreign company or busiress trust,

The fndian Comparny dechring dividend would be reguired to
deduct tax at 10% lin cese.of payment 1o resident investors) and at
rates inforce .. 20% (in case anayment b fan-resident investors).
Irease, the divicend income: §5 paid to FPI, the rate of tak deduction
as persection 1950 is 20%.

A pire the amended provisions, the dividénd incemia [net of
deduchions, if any) shall be taxable at the following rates:

Dividend income
earned by Tax rate for domestic Investors
Resident companies T
[Reter Note 1 and 2 34,94%
Firens. / LL?s 30.94%
Ot As per applicable stab rates and
{Refer Mote 3) surcharge being restrictad to 15%,
maximutn being 35 88%

Mote 1; The financs Act, has recuced tax rate to 25% in the case of
domestic campanies,  having total turnover or gross fecelnts not
exceeding INR 400 crores in the ¥lnancrafYEar 00819 {Assesament
Year 2000-201

Mote 2: A5 pir the Takaton Laws (Amendment) AL, 2019, the tay
rates for resident companies exerclslng the: apfion under section
1ISBAA and section J.J.&ME- of the. IT act shall be 13% and 15%
rasprectwei-,- {plus. ap‘pdmbi& stgrcharge and health and sducation
cess), subject to the fulfilment of conditions prescribed in the sald
| . sectigns,

Note 3: The Finance Act, has inserted a new section 115BAC In
the IT Ack. As per the daid section, resident Individual and HUF
will Hawve an option to pay tax on their tatal ingome at the reduced
tak rates. The income wauld, ha:ru.rew,-r have to be computad without
clatming pirescribet deductions or exeriptions.

Prior to Finance Act, 2026, distributions from a mutual fund wers
alsa exempt in the hands of all unithoiders undér Section 10(35) of
the IT Act, irrespective of their residential status, pravided the
mutuzl furd distributing the income has withheld tax at rates
prescribed under section 1158 “of the IT Act on the amiount
u:ilstnbuted declared or paid. With effect from 01 Apil ;ﬂzﬂ,
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distriburions from mutual fund: shall be taxable in the handsof the
investor at applicable rates,

b) Interest incarme _ _
Under the 1 Act, interast incame shodld De Exatile i the hantds of
thie resident clients a5 under:

Interest incame !
el by Taw Rate for the domestic clients
Resident companies:
{Réder Note 1.and 2 2
Firms. B G435
| Orhirs Asper applicabie slab rates,
| (Refer Note 3) maximism being 42,7845

Nete 1 The Finarice Act, has redured tax rate ta 25% in the case of
damestic compantes having total turnover or gross reteipts mot
ewteedm& [NR 400 CrOTes in the Fmanr.‘ul Yozr 2018-19 {Assessment
Year 2019-20),

Note 3: As per the Taxation Laws (Amenidment) Act, 2019, the tax
rates for resident companies exercising the option under section
L15BAA and section 115848 of the |T Act shall be 22% and 15%
respectively (plus applicable surcharge and health and education
cesshisubject to the fulfilment of conditions prescribed in the <aid
sections,

Mote-3: The Finsnce At has insered @ mew section 115840 in
the [T Act. As per the said section, resident lndividual and HUF
will have an option o pay tax on their total incorme at the reduced
tawrates, The income would; Fowever, have to be computad withsut
claiming preseribed dedisttions ar exemptions,

c) Capital gains

Assurting the gains arsing from sale of capital assets such 3s shares
and securitiesaf the lndian. portialia companies is.characterized as
'I:ﬂ-pl'Iﬂl gains n hands of the rsslderlt Chient, such Client he Itaba’e to
pay taves on capital gains income as under.

i Perlod of halding

Capital ssets are classified as longiterm assets ["LTCAY) or short
term assets ("STCAT), based on the period af holding of these. HESETS,
The period of holding of the asset is somputed fram the date of
acjuisition to: the date of transfer DEPEnding on the peried of
hanﬁr‘:ghrwh!:h the shares and secirities are hild, the galns would:
b tamabie as short-term capital gains (“5TCGY) of long term. capital
gains ["LTCG"). This s discussed bebow:

Nature of asset STCA | trcA. |

For assels being shares in & campany

ar amy ofther seciurity {other than units)

listed-an & recagnized stock eichange Hefd for | Hald for

in India i.e. equity shares, preference net more | mone

‘shares or debentures, or a unit of the than 12 | than12

Unit Trust of india ora unit of an equity manths: | manths

oriented mutual fund or 7ere cotpon

bonds

For assets being shares of a company Held for | Held for

{other than shares listed on a recognised | not maore | maore

stack exchange in Indial and immevzble than3d | than 24

property being land or Building . manths | manghs

For assets other than thess speciffed. Held for - | Held for

abave rot more | more
than 36 - | than 36
minths | months

i, Towsren of capital gains

Deperding on the claamhr.anun of capital gains, ﬂmﬁesident clients.
would be chargeable 1o mc 85 per the T Act as under,

Tax rate for
“Em“"ﬁ T ristes for
are.
resident rasldant Tax rates for
Mature of Income comparjes | Individuals other
beneRElaies: J HUF  a0P I'esideﬂts
Gkt i il ilo]] {Firms, LLPs)
resident
companies
STCG on transher of (i)
listed equity chares
on a recognised stock
gxchange, (i) 1o be
listed squity shares
sobd through offer for
it {Hff:ﬂ i 17,4725 1794% 17.472%
ety otiented mutial
fund and ohowhich
Seeufities Transaction
Tax (“STT"] has-heen.
paid
L = .3‘1-’% o oy ik i
Other STCG ote 1) 42748% | 34.944%
LTEa on transfer of (i}
omaresounseasock | LSW% | 1198 | 11sasy
; R {wlthot fwithout [withicnt
Sxchange; ) ty be indewatiGn] | indekstion) | indexation)
listed equity sharas o~ :
said throush offer for
sale ar {§i) unitsof -
equity arierted mutual
fund and on which 5TT
fas been paid (Nate 2)
e R 11,648% 14.248% 11,6485
listed securities lother ‘“ﬂh‘t’:m eho it
& P indexation) Indexation} indaxation)
than units of mutual 33 30 i T
fures Tigted tmn_dé-and or E.Fm ar 23.#_9‘655 or 23._29:53}6
liskad debenturas] and bhith _{w!th [with
T L {ndexation), | indexation), | Indexation),
an wilch 5TT has st ¥ g : o
By i whh;hmr_ls whicheverjs | whicheveris
Sl ower forwer lower
LTCG on transfer of 115485 1d.248% Ara48%
listed bands and listed fwithout {without {withaut
debentures (hate 3] indesation} | indexation) | indexatien)
LTEG on transfer of
urtits af mutial fund 23.296% 2BAMGH B ETLlo
{listed or unlisted) {with {with [with
aither than squity irdesation) | indedation] | ndesatien)
oriented fund
LTEG on transfer of i . '
unlisted securities 23.296% 28.496% 23.295%
{other than unlisted {withi (with {with
honids and unlisted indexation} indexgtion) Indexaticn}
debentures)
TG on transfer af 23.296% 28.456% 23.296%
anfisted bonds and {with fwith {with
urbsted debentures indexation) | indesation) | indexation)
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Mote 13 As per the Financs &ct, 2020, corporate taiat the rate of
28,120% should be applicable far the Hrancizl vear 2000521 in th
tise of domestc companies havli'rg total turnover or gross receuptr
in the fingncial year 201§-1% not exteeding INR 400 crores, As
per Uhe laxalicn Laws (Amendment) Srdinanee, 2019 o, 156f 2019,
companies may ot for beneficial tax rate of 25, 168% In case of
existing domestic compsnies a5 per sectign 115888 of the ITa)
and 1716% for new domestic manufacturing companies fas per
section 115BAB of the ITA} subject teprescribed conditions.

The Finance Act, 2020 has Inserted a new section 1158AC bn the IT
Act. A= perthe sald section, Individuzls ard HUFswill have an option
topay tax on its total income at the reduced tax rates, The incame
would huww&r have to be mrnputed withioat claiming prescribed
deductions or Exermptions.

Note 3: The Finarice Act, 2018 has withdrawn exermiption from tax
on forg term cagital gains arising an transfer of listed equity shares,
units af ‘equity oriented muteal fund and units of business trust,
with efféct from April 1, 2018, A5 per section 1124 of the IT Act, the
LTCG above INR .01 trore on following transfers shall be tanable 2t
10%:

= listed eguity shares (STT pald on acquisition and transfer); #nd
* units af equity oriented mutual fund and business trust {(STT patd
ontransfer)

fenefit of the mrnputahdn of gains.in FDFEIEH currency-2nd cosit
inflaticn index shall not be available on such gains,

Thie CBOT has issued a notification on October 1, 2018, specifylng
the transactisns whare the condition of 57T on acqum'-ucm would
rot apply for applylng fax rate:of 108 on transfer of |isted eguity
shares,

Further, the CBOT has clarified by way of FAQs that long-term capital
gains i case of Pt will be dﬂernﬂne’dm the same manmer asin the:
cage of residant taxnavers.

Mote 3: The Indias tax authorifes may esk to apply & figher rate of
204 {plus applicable surcharge and cess) without Indexation on
larg-term capital gains arising on sabe of fisted bonds and debentures,

Note' 4: ih case of an individeal or HUF, being a resident of india,
where the total income:as reduced by such long-term capital gains
arshort-term capital galns Is below the maximum amount which s
not chargeatle to incame-tax ther such long-term cagital gains or
shigrt-term capital gains shall be reduced by such shartfal amount
2nd anly the remaining bakance of such fong-term capitat gains or
shigrt- T.erm capital gains shall Be wh;.er.t to tax at the apphcabi&
rate,

Note 5: For the plrpose of calculation of lang-term capital gains
{with indexation], the base year for indexation fas been shifted from
1281 ta 2001, In other words, if an a2sset is acquired orior tp
ol April Eﬂﬂll. the fair market value as on 01 .n'l.priI Iﬁﬂi will have to
be considersd ax the cost of acguisiion and the indesed cost of

sequisition will have to be warked cut accardingly with the eostof -

inflation for the vear 2004, The CBOT has vide Notification Me: 50
1790{E | [Mo. 44/2017 (FMNo, 170142/11/2017 — TPL)] thated ©5 June
3017 notifiad tha revised coct inflation Indes Lfs 48 of the IT Act,

Taxatton of Non-resident clients

A nan-resident investor would be sabject to taxation in India only if;

« jtisregarded a tax resident of India; or
= being a non-resident in Indis, it derves (3} Indian-sourced
imcone; ar (b IF any Incorme 5 received | deeried ta be received

in fndia; or (chifany income has accrued | deemed to have accrued
in Intia in terms of the provisions of the 1T Az

Section b of the 1T AL wak amended hy thie Finance Act, 2015 ta
provide that & fareign company should be treated a5 3 tay isesladent
In India il its place of effective management {"POEM") i54n Ind+a In
that year The Firance Azt 2016 provided that the said amended
provisions are effective from Aprll 1, 2017, POEM has been defined:
ta mean a place where key managesment and commernclal detisdons,
that arenecessary for the conduct of the husa‘ne:gs of an entity as-a
whaole are, in substance made.

Thie CBOT had wvide it Circular dated Jamuary 24, 2017 issued
,guld“rm arinciples for determination of POEM of a comparny [“POEM
Guidelines”), The POEM Guldelinﬂs |3'f5 down emphasis an FOEM
soncept being ‘subistance aver form’ and further provides that place
where the managemeant decisions are taken would be more
imiportant than the place whigre the dEI‘JSJrJns are implemented for
demrmnrag POEM), The CBDT had -.rrsﬂe circular-dated 23 February
7017 clarified that arovisions of Sec 63} relating to POEM would
not apaly to companies-having turiaver or gross receipts less than
Rs 50 crore during the Financial Yean

Tax Treaty Benefits

As per Section 90(2) of the IT Act, the previsidns of the (T At
would “apply to the extent they are more beneficial than the
provisions of the Double Taxation Avoidance Agreement ("Tax
Treaty"} between India and the country of residence of the affshore
investor to the extant-of availability of Tak Treaty benefits to the
ofishire clients.: Howewer, no-assurance can be provided that the Tax
Treaty benehts would be “waitable to the offshore jnvestor of
the terms ot-the Taue Traaty would not be subject to amendmant o
rElnterpr_ethnn in'the future.

Tax Residency Certificate IW'}

Section 9044} of the IT Aot provides that inorder 1o claim Tax Treaty
benefits; the affshore investar has-ta obtaln 2 TRE as issued by the
forelgn. tax authorities, Further, the offshare investor sholdd he
reguired to fumish such other information’ or decoment a5
grescribied, In this-connection; the CBOT vide its notfication dated
August 1, 2013 amended Rule 21AB of the IT Rules prescribing
certain Infarmation in Form No 10F to be produced aiong with the
TRE, if the same dees nat form part of the TRC,

The details required ta ba f_urrglshf_-d are. as follows:

= Status {individual, company frm, ete. ) of the assesses;

* Wationality (in case of an idividual) or country or spacified
terfitory of incorporation or registration (incase of others);

*  Assessee’s tax identification number in the country or specified
tereitory of- resldence-and incase H’HE'!CE is no such number, then,
a urdgie nomber on the basis of which the persen is identified
by the Government of the country or the specified territary of
which the assesae claims to be a ﬂes:dent,

s Period for which the ra'sn:hanria! stafus, as mentioned in thia TRE,
i-applicable; and:

= Address of the @ssesses in the country 6F specified territory
outside India, during the period for which the eertificate is
appiicable.

The additional Information prescribed above may nok be reguired to
ke peavided if it slready forms 3 part of the TRC.

The ta:ahdnt';.r of ifcome of the offihare | H'r\reqtur in the absence of
Tan T:Mw benafits ‘or frém a cauntry with which India has nio Tax
Treaty, would be-gs per the provisions of IT Act as discussed below:
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2} Dividend Income

a5 per the amepdmentsin The Finance Act 2000, the dividend:

income would. be taxable directly in the bands of investors,
Deduction of Tnterest supsnse should be sllowed under section
57 0f 1T fict agaiise such Ijl'l.l'ldEI'Id income, with overall capping of
205 of dividend income. Suth net dividend income should be
margqa_bt-e o kan At th-‘.} rate of- 0% as per the provisions of the IT
At

Howiever, If treaty benefits are auailable, (grosy armaunt of dividend
shauld be chargeatle 1o tax at the ratés stated in treaty.

Friar ta Finance Act, 2020, distribubions from a mutual Tund were
aso- exempt Inothe hands of all unithalders' onder Saction 10(35)
of the T Act, irrespective of their residential status, provided the
mutual fund distributing the income has withheld tax at rates
prescrbed under section 1158 ofthel T Actonthe amount distributed,
dectsred or paid, With effect fram 01 Aprdl 2020, distributions from
mutisal fund shall he taxable in the hands of the Investor J.'llapplu:ahie
rates,

B Interast

= Under the IT Act, [ntarest income should be taxable in the hands
of thie nor-resident cllénts a5 under:

1“‘:";2?::;‘;’“ Tax Rate for the clisnts
Fareign companies 43.68%
Firomg: 34,045
Others As per applicable slaf rates; mau:trnurn
being 42 744%

The above rates would be subject to avallability -of Tax Treaty
benafits, i any,

* Incase the fr'u.'em'nmts made by the non-resident Indian {* Nm':.
Clients-are entided 1o be gmﬁemed by the :pmu& AR provisinme
under Chapzer XU-A of the T Act and if the MBI dients: optishe
governed by these provisions under the 1T Act, the fnterest
income from specified assets should be taxabie at the rate
of 28,456% DI grots basis, “Specified Asser’ means-shares In an
Inedar ccmparw, debentiures issued by aninidlan publie Company,
deposits with an Indian public Company and any security of fhe
Central Government as defined in Public Debt Act,

= As per the IT Act; interest on rupee denominated corparate
hands and gm-'ernment SaECurITI-'ﬂS. ‘payableta BRI wmrld b ;ubjeu:t
1o fax at the rate of 5.46% i follawang conditions are satisfied:

a - Such interest is payabie on ar after 1 June 2013 and 1 uly 2020
o Rate of isterest does not excesd the rate notified by Cantral
Gavernment

If the above concessiona] taw rate is rot svailable, then thenthe
1r=1aern=srinmme wnuld besubjecttotaxratesttherateof 21 845 for
R cllents.

<} Capital Gains

Assuming the gaing artsing from sale of capital assetsguch as shares
and sEr;unti‘es of the Indian portfiolio companies is characterised as
capital gainsin hands of the non-residant Client, such Cliant be lizbie
to pay taxes oncapital gainsincome as under;

I Period of holding

Period of holding of investment in the hands of non-resident
investor will he same as resident clients stated abave,

i Tawation of capital gains: _
+ Depending on the classification of capltal gains, the non-
resident clients would bE-:hargpah]-e to tax as ger the iT Actas’

under:
Tax-rate far | Tax rates for
beneficiariés | non resident 1:1:-’“ for
Nature of Income | who are non | individuals / ml;;';'
rasiderit HUE L ROR | s 1o}
companies /Bol g
STLG on transfer of
{if tisted equity shares
on @ recognised stock
exchangs; (i) 1o be
listed eguity shares sold .
ﬂ*mugh efr for sale 16:38% 17.94% 17.472%
ar {iit) units of aquity
arterbed mobsalfund
and-on which ¥T has
been paid
Dther STCG 43.68%, AT 34.94%
LTEG on transfer of
(3] listed equity sharas -
on a recognised stack
exthange, (i} totie 109% 11.960% | 11648%
listed equity shares sald {without [tk {withaowst
through offer for sale Indesation} | indexation) | indexation)
or (i} urits of equity i
eriznted mstual fnd
and on which 5TT has
been paid {Mote 1}
Long-term capital
gains o transter of
listed bonds: / listed N
debentures.or ather 10.92% 14.243% 11.648%
listed securities {other fwithout {withiout {without
than units of mutial irchesxation] indexation} | Indewaticn)
tund).an which STT has
not been paid (Note 2
£:3)
ETCG ontransfer of upits
of mistusl fund {listed Z1.84% 18.496% 23,2065
ar unlisted) other than fwith {with {writh
equityoriented indesation) | indékation] | indexation)
fund e :
LFCS o transfer of 10.92% on 14.248% 11.648%
unlisted securities gains on galns on gains:
computed In | computed in | computed in
INR (without | INR (without | INR (without
indexation) | indexation) | indexaticn)

Mote 1: The Finance Act, 2018 Has withdrawn exgmption from tax.
on long term capital gains arising on transfer of listad equity shares,
uhits of equity orisnted mutual fund and units. af Blsiness trust,
with sffect fram April 1, 2018, Asper sectian 1124 of the T Act,
thie LTCGE above INR 0.0 crore-on foliowing transfiers shall betaxatile:
at 10%:

* listed equity shares {5TT paid on acqoisition and transfer); and
* units of equity oriented mutual fund and business trust (STT paid
on transfert Benefit of the computation of gains in foreign
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currency and cost inflation: index shiall nigt be available an such
gaine,

The CBOT has issued o notification on Octoher 1, 2018, specifying
the transactions whire the condition of 311 on acquisition would
niat apply for applying i rate of 10% an transfer of listed equity
shares,

Furter, the CBDT has clanfied by way of FACS that lang-term capital
gains in case of FPis will be determined in the same manner a5 inthe
case af res1dent taxpapars

Note 2: Basad on |udicial precedants, norresidents may avail the
eoncessional tas rate (3¢ mentioned abave), However, the possibillty
of Indian Revenbe Autharlies disregarding the seid positicn and
applying a tax rate of 20% (plus: applicable surcharge and. oess)
cannot be rated out.

Note 3: The Indian tay authorlties may seek to apply a higher rate of '

2% {plys-applicable surcharge and cess) without indexation an
long-term capitat gainsarising on saleof isted bondiand debentures.

Mote & In case of a non-fesident Individual or HUF where the
totalincome as reduced by suich mng.:ért'n capitalgaing orshort term-
l:-aplta! gainz is below the makimum amount which iz not chargeable
tofingometay then such long lerm capital gzins orshort terem capital
gains-shall be peduced by such shortfal amount and oaly the
remaining. balance af’ such long tarm Capital gains dr short term
capital gains shall be subject To tax atthe appiicable rate,

Mote 5: For the purpose of caleulation of lang-term capital gains
{withindexation), the base year forindesation has beed shifted from
1981 to 2001, In other words, if an asset is acguired prior o
01 April 2001, the fair rarket value ason 01 April 2000 will haye Lo
be considerad as the cost of acquisition and the indéved chst of
acquisition will have to be worked out accordingly with the cost of
inflatian for the year 2001, The CBOT has vide Notfication No, 50
1790(E | [No. 44/2017 (F.No: 370142/11/2017 - TPL)] dated 05 June
2017 netified the fevised cost inflation index u/s; 48 of the (T Az,

- In case the Investrments made by the NRI Clients.are entithed to
bie gaverned by the Spenai tas provisions under ﬂhaptﬁr Ml of
the AT fact and If the NRI clients ont 1o be governed by these’
provisions under the IT Act, {i} any income from LTCA ather than
A specified dsgets should be taksble at 20% ipius applicable
surcharge and cessyoand (i) any longteron capital gains on

specified asset should be taxable at the rate of 10% (plus

- applicable surcharge and cess).

« A5 perSection 115F of the IT Act, long term csputal gains arising
ta'a nan-resident Indian on transfer of a furelgn exchange asset
Is exempt from taxF the. neﬂ; consideration from such transfer.is
Investad in any specified assets orsavings certifitates within si
months from the date of such transfer, subject to the extent
ane conditions specified in that sectian. “Foreign exchange asset”
mieans any specified asaet which the assessee has acquinred or
purchased with, orsubseribed toin, convertible farsign sxchange,

Other relevant pravisions for resident a5 well 33 non-resident
dlients under the IT Act

2] If gains are catégorised av buginess income
If the galns are cateparised as business intome, it shall be mxahie
at thie.slab rate highest being 43.744% in case of dients bemgs
individual/ HUF/ACR/BOI (resident a5 well 35 non-resident), and
at the rate of 34.944% in case of resdent and non-resident
. elierits other than stated abaie, Fora foreign company it shall be
tarable at the rate of 43 685,

b). #roceeds on buy-back af Shares by company

Ag per the Secton 10[24A7 of the 1T Ack gaing arising on iy
back of shards (Both liskdd and unlisted) are exempt in the hands
of chgnts. However, as per section 11504 of the IT Act, a
distribistion tax at the rate of 23.296% 45 payvable by anndian
cnmpah\.f on distribution of income by way of h‘u'ghbaf.k of its
sharas i the hu'.-‘i:fatk is in accordance with the provisions of
the Companies Act, 2013, Such d?stnhutlu-rrtax shouid te payable
on the differanice betwesn consideration paid By suth Indian
company for the purchase of its own shares spd the amount
that was recefved by the Indlan Investee company at the tme of
issue of such shares, determiined in the manner prescribed, |n
his regard, CBDT notified final buyback rules by inserting new
Rude 4088 to IT Rules for determining the amount received: by
the Indiar company in respect of issue of shares.

o) Deemed Sale Consideration on sale of unguoted shares

g per Sechion S0CA of 1T Act, (T there 15 a transter of unguoted
shares-of & company at @ valen fesser than the Fair Market:
Value ('Fady’), then the AV would be deemmed to be the full
waliie of sale consideration for computing the capital gains for
suthunauoted shares. The CBOT has issued rules for computation
of FMV for the purpose. of- section SOCA of the IT Acl. The

taxability.of suzh gaind would be a5 discussed above.

As per the Finance {Mo. 2), Act, 2019 the ahmre pgr'mr'ssl'un.shall riot
apply toany consideration recenved [/ accruing: on transfer feom
such class of persons and subject to fulfilment of conditions as.
may b prescribed. I"Er}iﬁ:al;lﬁn in this regard is awaited:

d} Deemed income ah In'-'estmeht in shares / securifies of unlisted
companies in India Sechon S6(230), provides that 2oy assesses
reECeives any pm;ﬂerri {including shares, debintires etc) without
t’bnslderanun or for 1nadequate consideration in-sxcess of INA
0,005 crore 25 compared to the FMV shail be tagsblzin the hands
of the recipient as income from Other Sources.

Rule 11UA pravides mechanism for computatian of FMY for the
purpose-of secton 56{2)x) of the IT-Act,

As per the Finance N, 2), Act,; 2019, the above provisian shall
hot 2pply to.any sum of money o any property received from
such class of persons and sul:ue:'-t to fubilment of conditions as
may be prescribied, Motificatian in this regard is awaited.

Such innome iz categorised s other income, it shall be takable
af the slab rate highest being 42.744% In case of clents beings
=F!t$|\'!du3|,|"HUFf'.ﬁﬁPfEﬂ4 fresident as well as nos-rasident), and
at the rate of 34.944% in case of resident and ron-resident
clierits sther than stated above, For 3 forelgn company it shall be
taxable at the rate of 43.68%,

o

Issue of shares at 3 premium by 2 private company

in case, a resident subscribes to the shares of an Indian closely
held company at.a premium and the total considesation for
subscription exceeds theface value of such shanrs, the difference
between tha total considerstion for subscription: and FMY of
such shares would be considerad a5 incame from ather sources;
The samie would be subject to tax in the hands of the invéstee
comparies under section S6{2}H{vilt} of the IT Act,

Far the sbove purpeses, the FMV of shares would be determined
a5 per detailzd riles prescribed of a5 may be substantiated by
the Company to the. satisfaction of the tax afficer based on the
value of azsets and Habilides, whv:he-.rer i% I'Ngi‘ler

i Redemption premium
There are o specific provisions under the 1T Act, with regard 1o
the characterisation of the premium recelved an redemption
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of debanturas. Considering the fact that the securities are haldass.
capital asset, premivm on redemption of Securibey can either be:

treated as Interest’ or a5 ‘capital gains’. The characterisation of
premium an redemiption of securities as Inlerest or a8 capiral
gaing hias to bedecided baserd on factars surrdianding the relavans

T;a::bulmp of ‘interest’ ane raupital gains’ in the hands of the
|n1.l|=_'s'l'ci'r5 Iz provided in earlier p-ar:,lgr_aphs

Dividend stripping. _
in terms of Section 84(7) of the IT Act, lasses arising on sale of

securities or units of a mutual furd ‘porchased within 3 periad.

of 3 months prior to the tecord date for entitement of exampt
dividends. and saltd within & period of Imaonths 1ur 9-months in
case of units of mutual funds) sfter such record date, is 1o be
ignored to the exteut of the dﬁmr:d recejved ar receivable on
such securities or units-for the puspose of computing the taxable
Incorme

Bonus stripping _

In terms.af Section S4(8)of the IT Act, where additional units of
mutdal fund. have bieen -ssued to any persan without Bny
payment, an the basis of Ear\sﬁng urits held by such per;nn,
the Issz on sale of the erigingl units shall be lgnored for the
purpose af camnul:'rng [neame chafaeah!e to tay, If the angmal
units, wers ammred within -a period of 3 months pror bo
the recard date fixed for the receipt of additional units and sold
within 8 maniths fram such record date. Hawever, the loss so
ignored shall be considered as the cost of acquisition of all ar any
of the additional units held on the date'of sale of such unlts

Minimum Alternate Tax 3

The IT Act prowvides for levy of Minimum Alternate Tax {"MAT'} on
eergiorited if the tax amaunt calculated at the rate of 15% [alus
applicable surcharge and cess) of the book profits, as the case
may be, i3 higher than the tax amoont calculated under the
narmal provistons of the IT A¢t Whera MAT has been paid, credit
is: available in subsequent financial yvears for the MAT paid in
&xcess of [ncame-tax payable in 2 financial year. This credit shoutd
be eligible-to becarried ferwsrd for 15 years and sei-off dgsinst

future Income-tas payable to the extent normel Income-tax,

pavable exceads MAT in that financial yean

As per the Tmcatwr'- Laws {Amendment) Ordinance, 2010 Mo, 15
“of 2019, MAT should not ‘apply in case of domestic companies

EXEICISING . Opan under secrion 115844 and segtion 115248 of
the ITA,

IT MAT iz held to be applicable to the clients, then income
receivahie by such clients from thieir imvestment in the Fund shall
alve beincluded to detarmine the MAT.

The MAT provisions are not applicable to a nonesident if, (a)
the assessee is 3 resident of 3 country with which India has DT8A
and the assesses doss not have & permanent establishment in
Incliz;ar (b the asseizes isa resident of & country with  which
Incdia does mot have a Tax Treaty and 5 not required to seek
registration under the Indian corporate law.

‘Cagital Galns Tax implications .on eonversion of convertible
debentures Cmverslnn “af debentures of a company nte.shares
of that company is not regarded a5 a transfer under thie IT At
Henge, ne capital galns would arise in the hands of the Fund on
conversion of convertible debentures of a Company into equity

shates: At the time of transfer of the copverted equity thares,

the: cost of Acquisition of a comvertible debenture would be
tizemed to be the cost of acquisition of such equity shares.
Further, the halding mn&dafﬂqemurﬁr shares would commenoe
from the date nfsubscnpl:lan af dehenture; irrespective of date

of dorwersion

&) Capital Gains Tax implications an conversion of preference shares

Canversion of preferenca _:_hares_ufa_qnmpqm inta egoity shares
af that company is net regarded as & transfer urder the 1T Act.
Hence, no capital gains would arise in the h.‘-md%nf the Fupnd
N conversion of convertble prf."l'eren:e shares of a C'Dr'r'lpar]y
Into eguily shares, Srthe dmeof transter of I:hecbn-aemd Byuity
shares, the cost.of acguisition of aqon-mfﬁl:rle preference shares
wiuld b desmed to be the cost of cquisition of such Bauity

shares. Forther. the period of holding ‘of the comvertible
preference shares will be considered for determining the period

of-holding of the resiltant equity shares.

Il Securities Transaction Tax
RTINSO TR [— T
- by Sefler
Delivery bazed purchase fsale
transaction in equityshares ar
a unit of business trist entered T10% 0.1%
o i & recognised Stock
exchange-
Non-delivery bated sale
transaction ineguity shargs.
or units of equity oriented :
furd or unit of a business trist M BO77%
entared in a retognised stock
sichanga
Detivery based sale transaction
of unit of equity orlented fund Nk 0:001%
Sale of options in securites- 0.125% of the
difterence.
Betwesr the strike
price | B.05%"
anﬁ_seﬁiammf_. price of
the opton{In case
optioniz exercised)
Sale of futures in securiies N.A o0i%
Sale of unlisted shares underan
offer fir sale 1o the public & W
I8 WEﬂwuidjng-lt a higher rate

The Incame tax provisiens provide that where a reciplent of incarme
{whick s subiect to withholding fax) does. not have & Permarient
Account Number {"BAN"), then tax is regulrad to be deducted by the
payer at higher of the Toliowing fe. rates specified in relevant
provisions of the 1T Act, or rates in fosce o at 205, Rowever, this
provision of the ITAct: shall h-:-t apphyin res&:l-ect af pawrrents in-the
miattare of mteredt, ravmm fois for-techideal sahvices and payments-
on transfer of any capital asset fo a nan- resident, subject to
furnishing of tertain details and documents, As per Rule 378C of the
[T, thefollowing details and documents sre prescribed:

L

2

Marree, e-mail id, contact number;

Address in thﬂ.f:?ﬂl.'lntr",' or specified territory oltside India of
which the deductes s o resident;

;A certificate of his being resident in any countey or specified

territary outslde India from the Government of that country ar
spacified territory if the law of that country or specifisd territory
provides for i issuance “of such I:Ertlf'kate ani:i

. Tax I:ﬁenhﬁcanan number of the deductes in the country or

ape-cif'l%'d territory of his résidence and in case no such n.umbqr
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is avallable, then a unigee nimber on the basls of which the

deductes is identfed by the Government of that country or the
specified territary of which he tlaimes 1o be a residant

Carry-forward of losses and other provisions:

In terms of Seetin 70 read with-Section 74.af the 1T Act, shaft térm
capital loss arlsing during 2 year can be set-off against shart term
a5 well as bong term Cﬁpltir]gams Balance loss, [Fany, shall be carried
forward and set-off
subsequent 8 assessment years. A long term capital toss ahsmg
during & year i5 allowid ta be setoff anly against :an;g term capital
gEins. Balancedoss; if any Ehaﬂ be carried forward and set-off agalist
lang term capital gains arising during the subseguent 8 assessment
oS,

General Antf Avoidance Rule (“GAAR")

GAMR provizions have been introduced inchapter ¥-4:0f the IT scr
{effective fram Financlal ¥edr beginting on April 1, 20173, which
provides: that an: ammgemam whose main purpose s (o obtain
tax benefit and which alse satisfies at least one-of the four speified
tEst a5 mentoned below, can be declare:l as dn ‘impermissible
Froidance amangement’.

= Arrangement creates rights or obligations, which are not
ordifarily credted between persons deaﬁngat armisigngth price;

+  Aprangersent directly or ingirgctly results i the misuse or abuse
of the provisions of the IT Act;

*  Arrangerment lacks commerdial subistance or is deemed tolack
commercial substance in whole-or in part; or

= ArrangemEnt is entered into; orocarried o, by means, orin &
manner, which are not erdinarily employed by bonatide
Purposes.

The GAAR provisiens would override the provisions of a Tax Treaty
In ea5es where GAAR Is invaked. The necessary procedures for
aoplication of GAAR and conditions under which it sheuid nat apply,
have been enumersted in Rules 10U, ta 104¢ of the T Rules.

The T Rules provide that GAAR shouid net be invoked ankess the tax
henefit in the relevant year does not exceed INR 30 miliion.

On Janoary 27, IL‘!’J.? the CBOT has dsswed  clarifications on
implementation of GAAR provisions in response to various queries
received fram the-stakeholders and industryassociations Some of
the impartant clarifications lssued are as under:

* \Where tax svpldance s sufficiently addressed by the Limitation
of Banefit Clause {108} in & Tax Treaty, GAAR should nat be
inunkad.

= GAAR should niat be inveked merely on the ground. that the
Bty is lorated ira ta efficient Jurisdiction,

= GAAR s with respect to an arrangement or part of the
‘arrangement and Fmitof INR 3 crore-cannot e s in respect of
a single taxpayer only.

FATCA Guidalines.
Actording to the Inter-Governmental Agreement réad with the

Forsign Account Tax Compliance Act {FATCA) provisions and the
: C__nrri'mpn'Repq_:rrﬁng_Sband_qr_dsij}. fareign financial nstitutions in

against any capital gains arising during the:

Wik

India are requited to report tax Information about LS account
holders and ather account hoiders to the Indian GﬂvernmenL The
Indiars Government has enaeted rules, relﬁl"lfl.i. ta FATCA and CRS
reporting in inddla: A statemient i reguited to be provided online
in- Form 618 fur every calendar. yiear by 31 Mw The ﬂepu-rhrrg
Fimancial Institution iz expected to raintain and report the folowing
Information with respedt 1O each reportable ateount:. 3

* the nzme. address, taxpayer identification oumber [("TIN'Y
Eass1g:h|‘-,‘d in the cnuntr-.- of rizmdcnur]] and date and Mace of
kirt ["DO8" ard ‘POB’ {in the tase of an individoat}]:

* where an entity has one or more n:ﬂntmﬁmg persans. that dre
reportable persons:

o thenameand address of the entity, TIN assigned tl:rthd! antity
by the country of its retidernice; and

o the name address; DOB;POB of sach sueh controlling pErson
and Titd assigned to such controlling persan by the country.of:
hiz restdernice;

* actount number |or functional eguivalent in the absence af an
account aumber);

= account baiancf_- or value {rn:ludms, in the case of @ tash value
insirance - tontract o annuity contract, the cash value or
surrender value} st the end of the relevant-calendar vear; and

= the total gross amount paid or credited to the acoounl holder
with raspect to the account during the relevant zalendar year

Further it also provides for spedific guidelines for conducting due’
diligence. of reportabie accounts, viz: US reportable accounts and
Other reportable acceunts (e, undar CHS}

Mutﬁla‘te.rai Canvention to implemerrt Tax Treaty related
measures to prevent Base Erasion and Profit Shifting

The Organisation of Economic Co-operation and Development
"OECH'] refeased the Multilateral Convention to implement Tax
Treaty related measures to-prevent Base Erosien and Profit Shifting,

ML 2 an agreement negotiated under Action’ 15 of the OECD/
G20 EPS Project. As opposed 1o Eilateral Double Tanation Avoldance
Agregrments, the MU s nfended to, allow jurisdicions to
swiftly amend their tax treaties to include the Tax Treaty-related
BEPS recommendaticns in multiple Tag: Trem:"les ML seeks to curb
ta planning strategies that have the effect of shifting profits to low
or tg Las jurisdichions, supplements or madifies exlsting 1ax treaties
ele,

The final impact of the ML on a Tax Treaty is-dependent on both
the contracting states to the Tax Treoly havirg deppsited their
respective instroments of ratification with their final ML Positions.
with the OECD Depositary, The ML includes both mandatory
pravisions (e the minimur standards under the BERS Project] as
well as non-mandatory provisions,

india has been snaltive: parbicipant in the entire discussion and s’
involvement In the BEPS praject has been intensive, Tn.a ceremony
held in Paris on-7 June 2017, various mun’mes tncludmg India,
signed the Muis. The Unicn Cabinet of ndia issuéd a press releass
dated 12 June 2013, approving the ra*.iﬁca‘ljun of ‘the ML to
Implement Tak Treaty related massuras to p!‘E'\rer:t BEPS, The
application of MLI to'a Taw Treaty is ﬂepemderit onratification aswell
a5 positions awq:tteﬁ fy both the cauntries signing a Tax Treaty,

23
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Ondune du, 2018, Indis has taken the final step for implemeantation
of ML by drnmrﬂng its Instrument of ratificabon with the OECD,
The MLl entered inta force from 1 October 2019 and wperational
with effect from the linancial year beginning from 1 April 2020-in
rr_r_gpecl'nf tertain treaties g_{gﬂéd by India,

Cnce ML evolves and 15 m-rpdeme:n.ed in fotere, ene would need
] anah-'sle its impatt 25 that point in time on the existing tax treaties
that ndia has enterad Into with other countries. There is limited

guidance or [urisprudience @t present on bow the-sbove will be.

interpreted by the Revenue authoritiss and applied,
Proposed change in the India tax regime

The Government of India intends to replace the currént Income-
Tan Act, 1951 with a new direct tax code ('OTC) in consanange
with-the sconomic reeds of the: country The'task force is in the
process ufdraﬁmadlrerttn!eglslmian keepingin mind, tax system
prevalent invariois munrrles,mternaftwnal best pracrices, ecenomic
nesds of the COURTRY, - aMong Gthers, At this stags, itis not pusslHe
to comment en the Rnal provisions that the new DTC will seek
to enact into | aw and consequently, fio views in that regard are
heing-exp'reééeﬂ. There tan b no assurance a3 o the implications of
the final new OTC for the Company and its investars

GST

Goods and Sarvices Tax (G5T) will be applicable o services provided
by the Portfolic Manager to Clients, Accordingly, G5T at the
rate of 18% would be levied on fees T any, payable towards
investment management fei to the Company.

THERE ‘CAM BE MO GUARANTEE THAT THE ABOVE POSITION
REGARDHNG TAXATION WOULD BE MECESSARILY ACCEPTED BY THE
INDTAN TAX AUTHORITIES UNDER THE IT ACT. MO REPRESENTATION 15
M#T}E EITHER BY THE PDHTFGLIO MANAGER Of  ANY
EMFLO‘EEE FARTMER OR AGEMT OF THE MANAGER (R F.'Eﬁﬁ.ﬁﬂ
T THE MCEPTA@LLIW_ OR OTHERWISE OF THE ABOVE POSITION
REGARDING TAXATION BY THE INDIAN. TAX AUTHORITIES UNDER
THE IT-ACT. CLENTS ARE URGED TO CONSULT THEIR OWN TAX
ADVISERS IN THIS REGARD:

ACCOUNTING POLICIES FOLLOWED 8Y THE PORTFOLID: PMAANAGER
WHILE ACCOUNTING FOR THE PORTFOLIO INVESTMENTS OF THE
CLIENTS

11.1.. Accounting Policles -

The Portfolia Manager shail keep propar books of accounts, records
and dacuments for the Assets and any additions, income, receipts
and ishursements for each Client sa as fo explain transections for
each Client and ta disclose at any point of ime the financial positons
of each CHent and in *pamﬂu}ar to give & true and fair view g:'rthe
state of affales of the Portflic of sach Client.

Accounting under the respective Portfolios 5 being dane in
aconrdance with general accounting principles followed inindia,
Effective from Febroary 10,:2012, inaddition to lsed securities,

each Client's holding-in unlis_ted_:sgcu,r_it’res has-been segregated in
separate sccounts by the Portfalio Manager,

As SEBL 1Parﬂnlla Mana,gErsJ Rules and Regulations do not sxplictly
lay down detailed accounting palicies, such policies, which are Jaid
down under SEBL (Murial Fund) Regulations, 1996, are belng
“foliowed, inso l'.'a_r as accounting and valuations of equity/equity

retated nstruments, fixed incoivie securibios and other securities are
cencerned,

L3120 Portfolio valuation -

& investmients 0 fisted Securities are valued at the last quoted
closing price on the Natfonal Stock Exchange of India Limited
["NSE"). In case of the investment amaunt being reteived in form
of Se:unﬁas, the same will be valued at the closing price on The
Naﬁana-l Stock Exchange of India (N5E} on the previous® working
dey of the date an which stock is inwarded as Corpus. If ona
particular valuation date, the Security is not listed on NSE but
is fisted anly on The Stack Exchange, Murmbsl {BSE), the security
shall be valued a5 aforesaid at the closing price on BSE,

b Mon-traded apd thinly raded equlw securities, incliding those
no‘t traded within 30 days’ priorio the valu;aﬂup date are valued
at fair-valize-as detérminad by the Panfaﬂrorhlanagef MNor-trade
and thinly traded securities, other than equity securities,
included those mot traded within seven days gricr to ‘the
valuation date will -be walued at chst plus interest: acorual Hil
the beginning of the day plus difference batween the redemption
valug and cost spread umformly over the remiaining maturity
period of the instrument,

g hvwestinents made inMutual Furds will be walued at the previous
day's scherne NAY o fatest MAV declared by the Mutual Fund as
per the Association of WMutual Fmds__afindu_a webisite,

d In the derivative segment, the unrealised gains/losses for futures
and options will be -;alculated by marking all the.open positons
to kel

e In case Securites are transferréd Fﬂum the client bowaiels
initial capital contribition, the market value of the Securitiss
en the date immadiately preceding the date of such transfer wil
be considered for the purpase of cnrnpuung the cost of
inuestments and the mﬂasmmimg caapdtst contrinution in the
books of account Bf the cllent maintained by the porticls
manager,

Fof the purpose of reporting of capital gains as well a5
performance {returns by the Partfolie: Manager, the artgmal
CoSL AL the #au:_ .af Efﬁd]FD!ﬁ‘lE sSecurities and walue at the closing
nrice of the stock an The Matianal Siock Exchange of India {NSE)
on the previsus working day will be considered, if security is not
listes on MSE but is listed only on The Stock Exchange, Mumbai
[BSE), the security sHall be valued as aforesald a.ﬂhu cinsing price
of thie stock on BSE.

T ey cdse: Assets are redeemed in- form: of Securities, the same
will be valued at the closing price of the Securities an The
Natioral Stack Exchange of India {MSE) ‘on the presious w-:rklng
day of the date on which stociis recorder as corpus outward. If
sucurity s not Hsted on NSE but s fisted on The Stock Exchangs,
Mumbiai {BSE], the Security shall be valued as aforesaid at the
clgsing: price of the Security on BSE. The Assets so redesmed
in farm of Securities will be shown as an investment amaunt
returnied 1o the Cliert for the purposs of Teparting to the Cllent.
For the purpose of accounting and for computing. performance /
returns by the Pqu'tﬁ:'h-:v Manager, date of debit as afaresaid shall
be taken s date of sale and the value as stated above will be
taket -as the value received on s#e, and gaing loss would be
computed on such transfer which will a,cmrd?ngly rﬁﬁeﬂ_ in 'rj'lue
profit and lods aceount;
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g Dividend income sarned by the Partfolia shall be recognised, not
on the date the dividend Is declared, but on the date the share s
quoted on &n ex-dividend basis, Far investments, which are not
quoted on the stock ‘exchange, dividend income would be
recognised on the date of declaration of dividend.

h In respect of all interest-bearing  investments, income shall
be accrued on A day-to-day basis as itis earned, Therefore, when
‘such investrients are purchased, interest patd for the period from
the [ast Interast due date up to the date of purchase should not
be treated a5 a cost of purchase but shall be debited to Interest
Recovarable Account. Similarly, interest received at the Hme of
sale-for the period fram the last interest due date up to the date
of sale must not be tréated as an addition to sale value but shall
be credited to Interest Recoverable Account.

I In determining the holding cost of investments and the gains or
loss an szle of Investmants, the "First In First Out” method shall
be followed for each investment,

i Teansactions for purchase or sale of investments shall be
recopnized as of the trade date and rot as of the settlement
date, so that the effect of all investments traded during a
financizl year are recorded and reflected in the fnancial
statements for that yean Where investment transactions take
place sutside the stock rarket, for example, acgulsition through
private placement or purchases or sales through private treaty,
tha transaction would bé recorded, in the event of a purchase, as
af the date on which the portfolio oblzins an enforceable
obligation to pay the price or, in the event of a sale, when the
portfolic abtaing an enforceable right to collect the procesds of
‘sale-or an enforceable obligation 1o deliver the Instruments solbd,

k ‘Bbnus shares to which the portfolio becomes entitled shall be
recognised anly when the original shares on which the bonus
entitlement accrues ang traded on the stock exchange on an ex-
bonus basls. For unlisted investments, bonus units would be
recognisad on the date of declaration, Accordingly, date of
recognition of bonus shares is copstrued as date of scquisition
torthe purpose of compiring short term / long-term capital gain.

1 Rights entitiaments shall be recognited only when the original
shares on which the night entitlement accrues are traded on the
stock exchange on an ex-right basis, Application for the additional
shares would be recognized as acquisition on the date of
allotment,

m The cost of investments dequired or purchased shall Include
grossed-up brokerage, stamp charges and any charge customarily
included In the brokers bought note and tramsaction-based
fees, if any, levied by Portfolio Manager except for security
tml‘lsar.ﬂm 1ax. In respect of privately placed debt instruments,

Signature ail the Directors:

Vs

any front-end discount offersd shall be reduced from the cost of
the investment. Similarly, in case of sale transactions, the above-
mentioned charges will be deductsd from the sale price.

n Portfolio Management Fees are recognised [ accrued In
accordance with the Agreement.

o Securities Transactlor Tax {STT) i5 recognised on the tede day
whian the securities are sccounted for on which such §TT s+
levied..

p' Where any Incoms receivable on Invéstments has accrued and
Is due but not received for a period of greater than & months
adequate provisions shall be made,

q If the corporate action results in fractonal entitlements, the
same will be accopnted for a5 gain on fracticnal enttlement
upon recelpt of money from the company towards fractional
entitlemeants.

The accounting policles and standards as stated above may be
modified from time te Hme by the Portfolio Manager, sublect to
such mediffcations being in conformity with the applicable
regillations.

INVESTOR'S SERVICES

12.1. Investor's Relations Officar Details -

12.2, Grlevance redressal and dispute settiement mechanlsm: -

The Investrment Relation Officer(s) will be the Interface between the
Portfolio Manager and the Client. The Investment Relation Officer (3)
shiall b responsible for redressing the grievances of the clfents,

All disputes, differences, claims and questions: whatsoever arlsing.
from (i} the Agreement between the Llient and the Portfolio
Manager and [ii} the services to be rendered by the Portfofio
Manager and/or their respective representatives shall be attempted
to be resolved by discussions between the Partles and amicable
settlement, In case the disputes remain unsettied, the same shall
be referred tooa sole arbitrator and such arbitration shall be in
accordance with and subject to the provisions of the Arblteation
and Conciliation Act 1996, or any statutory modification or re-
eractrient thersof for the time being in force. Such Arbitration
proceedings shall be held at Mumbai.

Client can also fogin on SCORES {SEBT Grievances Handling website)
and register his/her complaints, if any, against the Portiolio Manager
on ww. sebl.gowin,

Mr. Hiijlﬂl'l Krishman Mr. Shashank Sharad Khade

Date :3&“2‘3&1[
pace ;. FHanlen Lok &
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ANNEXURE A. ILLUSTRATION FOR FEES AND CHARGES

Annesure 2; [llustration - Computation of Performance fee by Portfollo Manager

Farticulars

| . Year 1 Year 2 “Year 3 Year 4

Initial Corpus 50,00,000 65,92,000 47,98,976 092,887

Hurdle rateof return [A) 35 B%: B 8%

Performance fee over hurdie rate [B) 205 0% 20% 20%

Flxed Fee () 15% 1.5% L5% 1:5%

Brokerage-pa. (D) B0 0209 0.20% 0.20%

Other Expansas (E) 0.50% (L50% 0.50% 0.50%

Rate of return on the portfalio {1} 40% -258 S0 40%

Assumpticns:
i. Performanice Hrked fee and figed management feeare calculated on an 'annr.aa1 hasiafle, pcr‘fﬂrmancE Pﬂﬂﬂd 1year)
2 Al figusres m the t.abfes have been .issumed for Lhe purposs aof fllustration
Particulars . Year 1 Year 2 Year 3 Yeard Year &
ArnEnt iy Rs: Arnount in Rs; At in Rs, - Amcunt in s,

1| Amnount Invested by :Ikent,.l’ : - e ] o
sl 50,00,000 65,82,000 47,88.976 70,92,887

¥, m’:’g;“rﬂ“"'”mﬁ during the ¥S2C | 560,000 -16,48,000 23,99,488 28,37,155

3 | Beokersge and Transaction cost @ =Y, = =
20bps (=0 * 1) 1000 13184 2,598 14,186

4 | Other Expensesi= E*1) 25,000 32,960 23,995 35,464

5 | Fixed Management Fes(= €=1) | 75000 80 71,885 106,393
Pre-performance fee clasing
waiue of portfolio (1+7-5-4.5)

Mots ; 1F this value exceads the
high water mark, only then shail
perigrmance fee be charged to
the chent .

§ | Returns realised by investor =+t =l > . "o ! o
{pre-performarice fee) over High | 68,90,000 | 70,640,000 | 47.98,970 | A5.44,000 | 70,392,887 | 71,58,454 | 97,73,958 | 93,30.041
Watar Mark {= [5-14)/24*100) ' '

T | [ForYear 1, returng over [nitial A : . ;
s I7EmeL 30,35% 2545 37.800%

8 | Returns realised by investor ever
hurdle rate (= 7-4, andincase of | 29800 0% -508% 2980,
negative returns, it shall be zern)

g Performiance fee evisd by PM (in o
) (Fert. Fea = 848) 5.96% 0% 0% 5.96%

10 | Armgunt of performance
fap recovered by PM (high- : 1] e
watermark applicable) on Capital 2,598,000 422,736
Amoani {=5%1)

11 | Total Gharges During the year - ! e
(=35+5+10) 408,000 145,024 1,05,577 5,78,779

12 | Met Value of the portfalia at the Lt B : : .
and st veor fa1e2.11) 65,592,000 47,398,976 70,92,887 93,51,262

13 Uv'erallﬂeturrtstnhﬂ\rﬁshﬂﬂ'ln% = i, AR

= | iy sage 31.84% 27.20% 47.80% 31.84%
High Water Mark for calculation
of performance fee Tor the rext
14 | performance period GE30000 BRAC00 FO3ZEET a773R48.

3. Other expenses mentioned include Custody & FA charges, RTA faes et

M arnounts In fs, & all r\el'urns are pratan

Pl
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